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PHOL DHANYA PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES 

CONDENSED NOTES TO THE INTERIM FINANCIAL STATEMENTS  

FOR THE THREE-MONTH AND NINE-MONTH PERIODS ENDED SEPTEMBER 30, 2018 (UNAUDITED) 

(REVIEWED)  

1. GENERAL INFORMATION 

1.1 Phol Dhanya Public Company Limited ( “the Company”)  was incorporated and domiciled in Thailand on January 4, 

1961 and became a public company limited on April 30, 2008.  The Company was listed on the Stock Exchange of 

Thailand on December 9, 2010. 

1.2 The address of its registered office and branches are as follows: 

1.2.1 Head office: 1/11 Moo 3 Lamlukka Road, Tambol Ladsawai, Amphur Lamlukka, Pathumthani. 

1.2.2 Rayong branch: 155/213 Tambol Thupma, Muang Rayong, Rayong. 

1.2.3 Chiangmai branch: 47/55-57 Chotana Road, Changphueak, Muang Chiangmai, Chiangmai. 

1.2.4 Phuket branch: 1/127 Moo 3 Tambol Rasada, Muang Phuket, Phuket. 

1.3 The Company engages in a trading business, i.e. distribution of occupational safety, health and environmental products 

and the distribution, production and servicing of water treatment systems. 

1.4 The Company has the following four subsidiaries: 

1.4.1 PD Genesis Engineering Co., Ltd., which engages in Water Treatment Systems. The Company held 76.67% 

of its share capital. This subsidiary was registered to be dissolved with Ministry of Commerce on November 

7, 2013. It is currently under the process of liquidation.  

1.4.2 Phol Palladium Co., Ltd., which was registered with Ministry of Commerce on January 22, 2013 to engage in 

government bidding related to occupational safety, health and environmental products to facilitate the 

Company’s business.  The Company held 99.99% of its share capital.  

1.4.3 Phol Dhanya ( Cambodia)  Co. , Ltd.  which was registered with Ministry of Commerce of Cambodia on 

September 5, 2013 to engage in water treatment equipment and systems for the consumer and concessions for 

water supply to the community in Cambodia. The Company held 100% of its share capital.  

1.4.4 Phol Water Co. , Ltd. , which was registered with Ministry of Commerce on March 17, 2014 to engage 

production and distribution of water supply in the form of concessions, both government and private sector, 

and distribution and servicing of water treatment systems. The Company held 99.99% of its share capital.  

1.5 The major shareholders of the Company are Wangthamrong and Jarutangtrong families. 
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2. BASIS FOR PRESENTATION OF THE INTERIM FINANCIAL STATEMENTS 

The interim financial statements have been prepared in accordance with Thai Accounting Standard No. 34 (Revised 2017), 

Interim Financial Reporting. 

The interim financial statements consist of primary financial information ( i.e. statement of financial position, statement of 

profit or loss and other comprehensive income, statement of changes in shareholders’ equity, and statement of cash flows). 

The Company has chosen to present the interim financial statements in a format consistent with the annual financial 

statements, in compliance with Thai Accounting Standard No.  1, Presentation of Financial Statements.  The notes to the 

interim financial statements are prepared in a condensed format. Additional notes are presented as required by the Securities 

and Exchange Commission under the Securities and Exchange Act. 

The interim financial statements have been prepared in the Thai language and expressed in Thai Baht. Such interim financial 

statements have been prepared for domestic reporting purposes. For convenience only, for the readers not conversant with 

the Thai language, an English version of the interim financial statements has been provided by translating from the Thai 

version of the interim financial statements.   

The interim financial statements have been prepared to provide information in addition to that included in the financial 

statements for the year ended December 31, 2017. They focus on new activities, events and circumstances to avoid repetition 

of information previously reported. Accordingly, these interim financial statements should be read in conjunction with the 

financial statements for the year ended December 31, 2017. 

The preparation of the interim financial statements in conformity with Thai Financial Reporting Standards requires 

management to make judgments, estimates and assumptions that affect the application of policies and reported amounts of 

assets, liabilities, income and expenses.  The estimates and associated assumptions are based on historical experience and 

various other factors that are believed to be reasonable under the circumstances, the results of which form the basis of 

making the judgments about carrying amounts of assets and liabilities that are not readily apparent from other sources. 

Subsequent actual results may differ from these estimates. 

The estimates and underlying assumptions are reviewed on an ongoing basis.  Revisions to accounting estimates are 

recognized in the period in which the estimate is revised, if the revision affects only that period, and in the period of the 

revision and future periods, if the revision affects both current and future periods. 

Basis for preparation of the consolidated interim financial statements 

The consolidated interim financial statements, related to the Company and its subsidiaries ( together referred to as the 

“Group”)  are prepared using the same basis as were used for the consolidated financial statements for the year ended 

December 31, 2017. 

There is no change in the structure of the Group during the current period. 
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New financial reporting standards 

(a) Financial reporting standards that became effective in the current year 

During the period, the Company and its subsidiaries have adopted the revised financial reporting standards and 

interpretations (revised 2017) which are effective for fiscal years beginning on or after 1 January 2018. These financial 

reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with 

most of the changes and clarifications directed towards disclosures in the notes to financial statements. The adoption of 

these financial reporting standards does not have any significant impact on the Company and its subsidiaries’ financial 

statements. 

(b) Financial reporting standard that will become effective in the future 

During the period, the Federation of Accounting Professions issued the financial reporting standard TFRS 15 Revenue 

from Contracts with Customers, which is effective for fiscal years beginning on or after 1 January 2019 and a set of     

5 standards related to financial instruments, which are effective for fiscal years beginning on or after 1 January 2020. 

Key principles of this standard are summarised below. 

TFRS 15 Revenue from Contracts with Customers 

TFRS 15 supersedes TAS 11 Construction Contracts and TAS 18 Revenue, together with related Interpretations. 

Entities are to apply this standard to all contracts with customers unless those contracts fall within the scope of other 

standards.  The standard establishes a five-step model to account for revenue arising from contracts with customers, 

with revenue being recognised at an amount that reflects the consideration to which an entity expects to be entitled in 

exchange for transferring goods or services to a customer. The standard requires entities to exercise judgement, taking 

into consideration all of the relevant facts and circumstances when applying each step of the model. 

At present, the management of the Company and its subsidiaries is evaluating the impact of this standard to the 

financial statements in the year when it is adopted. 

Thai Financial Reporting Standards related to financial instruments 

The set of TFRSs related to financial instruments consists of five accounting standards and interpretations as follow: 

Financial reporting standards: 

TFRS 9  Financial Instruments 

TFRS 7 Financial Instruments: Disclosures 

Accounting standard: 

TAS 32  Financial Instruments: Presentation 

Financial Reporting Standard Interpretations: 

TFRIC 16  Hedges of a Net Investment in a Foreign Operation 

TFRIC 19 Extinguishing Financial Liabilities with Equity Instruments 
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These TFRSs related to financial instruments make stipulations relating to the classification of financial instruments 

and their measurement at fair value or amortised cost (taking into account the type of instrument, the characteristics of 

the contractual cash flows and the Company’s business model) , calculation of impairment using the expected credit 

loss method, and hedge accounting. These include stipulations regarding the presentation and disclosure of financial 

instruments. When the TFRSs related to financial instruments are effective, some accounting standards, interpretations 

and guidance which are currently effective will be cancelled.    

At present, the management of the Company and its subsidiaries is evaluating the impact of this standard to the 

financial statements in the year when it is adopted. 

3. SIGNIFICANT ACCOUNTING POLICIES 

The interim financial statements are prepared using the same accounting policies and methods of computation used for 

preparation of the financial statements for the year ended December 31, 2017. 

4. RELATED PARTY TRANSACTIONS 

4.1 The transactions with related parties for the three-month periods ended September 30, 2018 and 2017, were as follows: 

 Unit: Baht  

 Consolidated financial 

statements Separate financial statements 

 

 2018 2017 2018 2017 Transfer pricing policy 

Subsidiaries      

Phol Palladium Co., Ltd.      

     Purchases of goods               -               - 229,310.00 56,200.00  Cost plus margin 5 - 15% 

     Sales of goods               -               - 2,433,828.00 2,664,139.05 Cost plus margin, as mutually 

agreement   

     Management fee income               -               - 150,000.00 150,000.00 Mutually agreed price 

Phol Dhanya (Cambodia) Co., Ltd.     

     Goods return               -               -               - 660,626.89 Cost plus margin 5 - 15% 

Phol Water Co., Ltd.      

     Purchases of goods               -               - 171,400.00 1,500.00 Mutually agreed price 

     Cost of construction  

          for water project 

              -               - 338,074.66 1,519,989.92 Cost plus margin 15 - 30 % 

     Sales of goods               -               - 182,329.85 2,510,268.61 Cost plus margin 5 - 15% 

     Management fee income               -               - 150,000.00 150,000.00 Mutually agreed price 

     Rental income               -               - 180,000.00 180,000.00 Mutually agreed price 

     Interest income               -               - 46,871.24 149,884.88 Interest rate 4.7% per annum 
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4.2 The transactions with related parties for the nine-month periods ended September 30, 2018 and 2017, with related parties 

were as follows: 

 Unit: Baht  

 Consolidated financial 

statements Separate financial statements 

 

 2018 2017 2018 2017 Transfer pricing policy 

Subsidiaries      

Phol Palladium Co., Ltd.      

     Purchases of goods               -               - 764,462.00 433,828.00 Cost plus margin 5 - 15% 

     Sales of goods               -               - 7,578,524.13 19,226,505.05 Cost plus margin, as mutually 

agreement   

     Management fee income               -               - 700,000.00 450,000.00 Mutually agreed price 

     Interest income               -               -               - 70,821.92 Interest rate 4.7% per annum 

      

Phol Dhanya (Cambodia) Co., Ltd.     

     Goods return               -               -               - 1,917,928.86 Cost plus margin 5 - 15% 

      

Phol Water Co., Ltd.      

     Purchases of goods               -               - 178,640.00 89,331.00 Mutually agreed price 

     Cost of construction  

          for water project 

              -               - 921,326.58 4,656,484.92 Cost plus margin 15 - 30 % 

     Sales of goods               -               - 808,555.78 3,339,834.33 Cost plus margin 5 - 15% 

     Management fee income               -               - 450,000.00 450,000.00 Mutually agreed price 

     Rental income               -               - 540,000.00 540,000.00 Mutually agreed price 

     Interest income               -               - 140,613.71 1,046,619.18 Interest rate 4.7% per annum 
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4.3 The balances of the accounts between the Company and those related companies as at September 30, 2018 and 

December 31, 2017 are as follows: 

  Unit: Baht 

  Consolidated financial statements  Separate financial statements 

  2018  2017  2018  2017 

Trade and other current receivables-related parties       

Trade receivables - related parties        

Phol Palladium Co., Ltd. -  -  2,606,186.16  2,719,271.25 

Phol Dhanya (Cambodia) Co., Ltd. -  -  3,559,393.95  3,589,777.54 

Phol Water Co., Ltd. -  -  117,275.21  2,435,583.22 

Total trade receivables - related parties -  -  6,282,855.32  8,744,632.01 

Less Allowance for doubtful accounts -  -  (3,559,393.95)  (3,589,777.54) 

Total trade receivables - related parties - net -  -  2,723,461.37  5,154,854.47 

 

  Other receivables - related parties                

PD Genesis Engineering Co., Ltd. -  -  126,278.09  126,278.09 

Phol Palladium Co., Ltd. -  -  53,500.00  53,500.00 

Phol Dhanya (Cambodia) Co., Ltd. -  -  3,629,551.76  3,630,997.16 

Phol Water Co., Ltd. -  -  128,970.00  117,700.00 

Total other receivables - related parties  -  -  3,938,299.85  3,928,475.25 

Less Allowance for doubtful accounts  -  -  (3,755,829.85)  (3,757,275.25) 

Total other receivables - related parties - net -  -  182,470.00  171,200.00 

Trade and other current receivables-related parties -  -  2,905,931.37  5,326,054.47 

 
 

 
 

    

Short-term loans to related parties – net       

PD Genesis Engineering Co., Ltd. -  -  5,000,000.00  5,000,000.00 

Phol Water Co., Ltd. -  -  4,000,000.00  4,000,000.00 

   Total short-term loans to related parties -  -  9,000,000.00  9,000,000.00 

        Less Allowance for doubtful accounts -  -  (5,000,000.00)  (5,000,000.00) 

Short-term loans to related parties – net -  -  4,000,000.00  4,000,000.00 

4.3.1 The Company provided a short-term loan to its subsidiary company, Phol Water Co. , Ltd. , by issuing a 

promissory note, which is repayable at call and with an interest rate 4.70% per annum.  
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4.3.2 The Company provided a short-term loan to its subsidiary company, PD Genesis Engineering Co. , Ltd. , by 

issuing a promissory note, which is repayable at call and with an interest rate set at the MLR of KASIKORN 

BANK plus 3% per annum (10.13 - 10.25%). 

The subsidiary had been in default of interest since January 2012. As such, the Company provided allowance 

for doubtful account in the full amount of both the principal of Baht 5 million and accrued interest income 

during January 2012 - June 2012, of Baht 0.25 million. The Company has stopped recognising interest income 

since July 2012. 

  Unit: Baht 

  Consolidated financial statements  Separate financial statements 

  2018  2017  2018  2017 

Trade and other current payables - related parties        

Trade payable - related parties        

Phol Palladium Co., Ltd. -  -  3,954.72  34,974.02 

Phol Water Co., Ltd. -  -  -  228,498.50 

Accrued cost of construction for water project –  related party     

Phol Water Co., Ltd. -  -  -  2,460,342.02 

Total trade payable - related parties -  -  3,954.72  2,723,814.54 
  

 

 

 

  

 

Other payable - related party        

Phol Water Co., Ltd. -  -  119,182.20  119,182.20 

Total other payable - related party -  -  119,182.20  119,182.20 

Trade and other current payables - related parties -  -  123,136.92  2,842,996.74 

4.4 Compensation for directors and key management personnel 

Compensation for directors and key management personnel for the three-month periods ended September 30, 2018 and 

2017 consisted of: 

 Unit: Baht 

 Consolidated financial statements  Separate financial statements 

 2018  2017  2018  2017 

Short-term benefits 6,711,220.04  3,821,120.66 5,592,620.82  3,178,534.72 

Post-employment benefits 173,576.00  135,912.00  156,034.00  135,912.00 

Total compensation for directors 

and key management personnel 6,884,796.04  3,957,032.66  5,748,654.82  3,314,446.72 
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Compensation for directors and key management personnel for the nine-month periods ended September 30, 2018 and 

2017 consisted of: 

 Unit: Baht 

 Consolidated financial statements  Separate financial statements 

 2018  2017  2018  2017 

Short-term benefits 19,369,193.72  14,366,915.13 16,468,003.48  12,770,158.65 

Post-employment benefits 520,725.00  407,732.00  468,099.00  407,732.00 

Total compensation for directors 

and key management personnel 19,889,918.72  14,774,647.13  16,936,102.48  13,177,890.65 

4.5 Guarantee commitments for related parties 

As at September 30, 2018, the Company has guarantee commitments for related parties were as follows: 

- Letter of guarantee with a financial institution for the subsidiary, Phol Palladium Co., Ltd. in the amount of 10 

million. As of this report, Baht 4.52 million of this credit facility has been used. 

- Promissory notes with a financial institution for the subsidiary, Phol Palladium Co., Ltd. in the amount of 10 

million, they have been unused. 

- Letter of guarantee with a financial institution for the subsidiary, Phol Water Co. , Ltd.  under a joint credit 

facility with a Baht 10 million credit limit. As of this report, Baht 1.18 million of this credit facility has been 

used. 

- Letters of credits and trust receipt with a financial institution for the subsidiary, Phol Water Co.,Ltd. under a 

joint credit facility with a Baht 10 million credit limit. As at September 30, 2018 they have been unused. 

- Guarantee payment of finance lease for the subsidiary, Phol Water Co. , Ltd. , with the leasing company in 

amount Baht 21.68 million. 

5. CASH AND CASH EQUIVALENTS 

As at September 30, 2018 and December 31, 2017, this account consisted of: 

 Unit: Baht 

 Consolidated financial statements  Separate financial statements 

 2018  2017  2018  2017 

Cash on hand 413,158.95  430,413.00  203,959.91  210,545.72 

Saving deposits 33,311,667.06  54,607,588.99  25,082,305.35  47,681,666.43 

Current deposits 30,594,063.16  34,986,554.33  29,079,515.41  31,663,570.70 

Checks received but not yet deposited 1,792,791.19  2,245,272.71  1,459,440.35  1,929,968.32 

Outstanding checks (100,000.00)            -            -            - 

Total cash and cash equivalents 66,011,680.36  92,269,829.03  55,825,221.02  81,485,751.17 
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6. TRADE AND OTHER CURRENT RECEIVABLES - NET 

6.1 As at September 30, 2018 and December 31, 2017, this account consisted of: 

 Unit: Baht 

 Consolidated financial statements  Separate financial statements 

 2018  2017  2018  2017 

Trade receivables        

   Trade receivables - other parties 155,083,715.01  152,448,381.86  140,183,632.21  135,451,407.14 

   Trade receivables - related parties -  -  6,282,855.32  8,744,632.01 

Total trade receivables 155,083,715.01  152,448,381.86  146,466,487.53  144,196,039.15 

Less Allowance for doubtful  accounts (5,347,372.26)  (5,181,890.59)  (4,929,634.30)  (4,859,566.40) 

Trade receivables - net 149,736,342.75  147,266,491.27  141,536,853.23  139,336,472.75 

Other receivables        

   Other receivables - related parties -  -  3,938,299.85  3,928,475.25 

   Other receivables 4,308,537.13  3,016,350.38  3,341,355.12  1,832,329.62 

   Advance payment for inventories -    

other parties 916,181.40  2,209,094.94  826,181.40  1,725,589.18 

  Receivables for penalties arising from  

      delays of constructions 59,409,246.20  59,651,400.46  59,409,246.20    59,651,400.46  

  Receivables for construction materials 55,622,247.92     58,236,112.43  55,622,247.92     58,236,112.43 

  Advance payments   18,507,032.47  19,818,593.91  18,507,032.47  19,702,093.91 

  Prepaid expenses 1,891,328.12  1,951,598.94  1,836,331.01  1,614,407.51 

  Input Value Added Tax not yet due 2,310,232.88  2,678,416.04  1,214,099.98  1,384,098.15 

  Withholding tax receivable 4,375,118.65  1,130,762.94  3,626,120.64  - 

  Refundable import duty 1,821,128.89  3,112,338.71  1,821,128.89  3,112,114.71 

  Others 1,013,157.03  1,400,455.39  450,667.91  756,679.29 

Total other receivables 150,174,210.69  153,205,124.14  150,592,711.39  151,943,300.51 

Less Allowance for doubtful accounts (132,556,004.33)  (129,670,763.98)  (135,344,652.17)  (132,244,018.47) 

Other receivables – net 17,618,206.36  23,534,360.16  15,248,059.22  19,699,282.04 

Trade and other current receivables 167,354,549.11  170,800,851.43  156,784,912.45  159,035,754.79 

As at September 30, 2018, the Company had receivables for penalties arising from delays of constructions in amount 

of Baht 59.41 million, receivables for construction materials in the amount of Baht 55.62 million, advance payments         

in the amount of Baht 18.29 million and other receivables in the amount of Baht 3.52 million for sub-contractors 

engaged by the Company, who breached contracts for the construction of water supply systems for village projects.                  
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During the year 2018, the Company gradually filed lawsuits against each of such sub-contractors. Currently, these 

cases are under consideration by the Civil Court.  

However, the management of the Company had fully provided provision for doubtful debt for above receivables for 

penalties arising from delays of construction, advance payments, construction material and other receivable.   

6.2 As at September 30, 2018 and December 31, 2017, the Group had outstanding balances of trade accounts receivable 

aged by number of days outstanding as follows: 

 Unit: Baht 

 Consolidated financial statements  Separate financial statements 

 2018 
 

2017  2018 
 

2017 

Trade receivables - other parties        
Not yet due 98,539,576.59  91,246,636.40  94,246,914.58  85,641,286.17 

Over due:        

1- 60 days 44,002,646.54  46,468,711.40  38,095,050.26  43,034,650.96 

61-120 days 1,957,362.61  2,302,646.59  1,352,684.37  1,434,298.93 

121-180 days 433,233.35  546,372.48  388,752.61  322,636.03 

Over 180 days 10,150,895.92  11,884,014.99  6,100,230.39  5,018,535.05 

Total trade receivables - other parties 155,083,715.01  152,448,381.86  140,183,632.21  135,451,407.14 

Less Allowance for doubtful accounts (5,347,372.26)  (5,181,890.59)  (1,370,240.35)  (1,269,788.86) 

Trade receivables - other parties - net 149,736,342.75  147,266,491.27  138,813,391.86  134,181,618.28 

       

Trade receivables - related parties       

Not yet due -  -  2,723,461.37  2,227,231.75 

Over due:        

1- 60 days -  -  -  762,606.12 

61-120 days -  -  -  2,165,016.60 

Over 180 days -  -  3,559,393.95  3,589,777.54 

Total trade receivables - related parties  -   -  6,282,855.32  8,744,632.01 

Less Allowance for doubtful accounts -  -  (3,559,393.95)  (3,589,777.54) 

Total trade receivables - related parties - net -  -  2,723,461.37  5,154,854.47 

Total trade receivables – net 149,736,342.75  147,266,491.27  141,536,853.23  139,336,472.75 
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7. CONSTRUCTION CONTRACTS 

Balances of account in relation to water supply systems for villages and the water treatment system construction contracts as 

at September 30, 2018 and December 31, 2017 are as follows: 
 

Unit: Baht 
 

Consolidated financial statements  Separate financial statements 
 

2018  2017  2018 
 

2017 

Contract costs to date 434,596,630.54  412,863,157.63  443,098,824.06  419,886,664.23 

Recognised loss to date (83,357,487.67)  (79,459,029.80)  (98,436,743.39)  (93,011,920.35) 

Contract costs incurred and recognised  

       loss to date 351,239,142.87  333,404,127.83 

 

344,662,080.67  326,874,743.88 

Less  Progress billings (337,072,788.99)    (273,829,224.33)  (330,495,726.79)  (268,252,543.48) 

Unbilled contract revenue 14,166,353.88  59,574,903.50  14,166,353.88  58,622,200.40 

Value Added Tax 2,986,516.75  7,826,928.03  2,986,516.75  7,689,199.44 

Unbilled receivables 17,152,870.63  67,401,831.53  17,152,870.63  66,311,399.84 

As at December 31, 2017 the Company had rendered advance payments to sub-contractors for the several contracts which 

have been in consolidated financial statements amounting and separate financial statement to Baht 5.34 million. 

Provision for constructions  project 

Movements of provision for constructions project for the nine-month period ended September 30, 2018, are as follows: 

 Unit: Baht 

 Consolidated financial statements 

 As at 

January 1, 

2018 

 Movement during the period  As at 

September 30,  

2018   Increase  Decrease  

Provision for penalties arising from delays of 

constructions    4,291,366.52  360,055.56  (4,291,366.52)  360,055.56 

Provision for warranties -  3,016,776.78  (1,056,776.78)  1,960,000.00 

Provision for expected loss on construction 

contracts -  4,320,179.40  (4,258,109.68)  62,069.72 

Total    4,291,366.52  7,697,011.74  (9,606,252.98)  2,382,125.28 
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 Unit: Baht 

 Separate financial statements 

 As at 

January 1, 

2018 

 Movement during the period  As at 

September 30,  

2018   Increase  Decrease  

Provision for penalties arising from delays of 

constructions    4,281,987.28  360,055.56  (4,281,987.28)  360,055.56 

Provision for warranties -  3,016,776.78  (1,056,776.78)  1,960,000.00 

Provision for expected loss on construction 

contracts -  4,320,179.40  (4,258,109.68)  62,069.72 

Total 4,281,987.28  7,697,011.74  (9,596,873.74)  2,382,125.28 

8. INVENTORIES - NET 

As at September 30, 2018 and December 31, 2017, this account consisted of: 

 Unit:Baht 

 Consolidated financial statements  Separate financial statements 

 2018  2017  2018  2017 

Finished goods 198,206,621.01  223,088,550.98  188,071,380.09  211,777,061.98 

Goods in transit 36,623,381.02  26,591,826.38  35,053,193.94  25,391,831.78 

Work in progress 2,791,563.45  1,210,738.40  489,641.64                - 

Total 237,621,565.48  250,891,115.76  223,614,215.67  237,168,893.76 

Less Allowance for diminution in value    

         of inventories (17,963,341.82)  (15,507,882.88)  (16,972,934.30)  (14,234,504.29) 

Inventories – net 219,658,223.66  235,383,232.88  206,641,281.37  222,934,389.47 
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 Movements of allowance for diminution in value of inventory for the nine-month period ended September 30, 2018, are as 

follows: 

    Unit: Baht 

        

Consolidated 

financial statements 
 

Consolidated and separate 

financial statements 

Balance as at January 1, 2018       15,507,882.88              14,234,504.29 

Increase during the period 3,545,907.75  3,332,674.11 

Reversal (1,079,759.03)  (594,244.10) 

Exchange differences on translating financial (10,689.78)  - 

Balance as at September 30, 2018 17,963,341.82  16,972,934.30 

9. RESTRICTED DEPOSITS WITH FINANCIAL INSTITUTION 

As at September 30, 2018 and December 31, 2017, the savings deposit of the Company amounted to Baht 30 million have 

been pledged with a financial institution as collateral for short-term loan facility (Note 26).  

10. INVESTMENT IN SUBSIDIARY COMPANIES - NET 

As at September 30, 2018 and December 31, 2017, this account consisted of: 

   Unit: Baht 

   Separate financial statements 

 Share Holding % 2018 2017 

Company 

 

2018 

 

2017 Amount 

Allowance for 

impairment Net Amount 

Allowance for 

impairment Net 

         

PD Genesis Engineering Co., Ltd. 76.67 76.67 11,500,000.00 (11,500,000.00) - 11,500,000.00 (11,500,000.00) - 

Phol Palladium Co., Ltd. 99.99 99.99      999,970.00 -      999,970.00      999,970.00 -      999,970.00 

Phol Dhanya (Cambodia) Co., Ltd. 100.00 100.00    6,770,686.00  (6,770,686.00) - 6,770,686.00  (6,770,686.00) - 

Phol Water Co., Ltd. 99.99 99.99 49,999,970.00  (41,566,624.10) 8,433,345.90 49,999,970.00 (35,800,000.00) 14,199,970.00 

Total   69,270,626.00 (59,837,310.10) 9,433,315.90  69,270,626.00 (54,070,686.00) 15,199,940.00  

During the nine-month period ended September 30, 2018, the Company’s management considered providing additional 

allowance for loss on impairment of investment in the subsidiary company, Phol Water Company Limited in the amount of 

Baht 5.78 million because Phol Water Company Limited was operating at a loss. 
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11. OTHER LONG-TERM INVESTMENT - NET 

As at September 30, 2018 and December 31, 2017, this account consisted of: 

    Unit: Baht 

    
Share 

Holding       

%  

 Consolidated and separate financial 

statements 

     2018  2017 

N&P Holding Company Limited      

    Cost 2  1,000,000.00  1,000,000.00 

    Less Allowance for impairment        (1,000,000.00)        (1,000,000.00) 

Net                      -                     - 

12. LONG-TERM LOANS TO EMPLOYEES 

Long-term loans to employees are in the form of employee welfare loan agreements with an interest rate of 10% per annum. 

13. INVESTMENT PROPERTIES - NET 

Movements of the investment properties - net during the nine-month period ended September 30, 2018, are summarized 

below: 
        Unit: Baht 

        

Consolidated and separate 

financial statements 

Net book value as at  January 1, 2018 6,744,922.59 

Depreciation for the period  (357,275.44) 

Net book value as at September 30, 2018 6,387,647.15 

The Company has appraised its investment properties and leasehold right on 4 locations as follows: 

 
 Unit: Million Baht     

Location 

 Net book value  
Appraisal 

value 

 

Independent appraisers 

 
Appraisal reports 

dated 

 Investment 

properties 

 Leasehold 

right  Total 

  

 

1  2.62 
 

- 
 

2.62 
 

5.00 
 

Noble Property Valuation Co., Ltd  February 13, 2018 

2  2.11 
 

- 
 

2.11 
 

7.80 
 

Noble Property Valuation Co., Ltd  December 27, 2016 

3  1.50 
 

- 
 

1.50 
 

6.38 
 

Noble Property Valuation Co., Ltd  October 28, 2014 

4  0.16 
 

1.53 
 

1.69 
 

3.94 
 

Noble Property Valuation Co., Ltd  October 28, 2014 

  
6.39 

 
1.53 

 
7.92 

      

The appraisal value of investment property no. 4 in the amount of Baht 3. 94 million has been appraised by inclusive of 

leasehold right which has net book value of Baht 1.53 million. 
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The appraisal prices have been appraised by using Market Comparison Approach for investment properties No.  1-3 and 

income approach for investment property No. 4.  

The fair value measurement for investment property has been categorised as a Level 2 fair value based on the inputs to the 

valuation technique used. 

Depreciations for the nine-month period ended September 30, 2018 and 2017, have been charged to profit or loss of 

consolidated and separate financial statements amounted to Baht 0.36 million for both period. 

As at September 30, 2018 and December 31, 2017, certain investment property items have been fully depreciated but are still 

in use. The original cost of those assets of consolidated financial statements and separate financial statements are Baht 0.54 

million for both period. 

As at September 30, 2018 and December 31, 2017, investment properties at net book value of Baht 6.23 million and  Baht 

6.55 million, respectively, have been mortgaged to secure a short-term loan and long-term loan with two financial 

institutions (Note 19 and 26). 

14. PROPERTY, PLANT AND EQUIPMENT - NET  

Movements of the property, plant and equipment - net during the nine-month period ended September 30, 2018 are 

summarized below: 

     Unit: Baht 

      

Consolidated 

financial statements 

  Separate financial 

statements 

Net book value as at  January 1, 2018       131,978,382.76  115,544,669.91 

Acquisitions during the period - cost     1,125,530.71  1,054,589.41 

Write-off during the period - net book value at the date of write-off (133,514.98)  (133,514.98) 

Depreciation for the period     (13,938,107.96)  (10,100,052.03) 

Allowance for impairment during the period   (3,993,885.11)                     - 

Exchange differences on translating financial statements   (204.35)                     - 

Net book value as at September 30, 2018     115,038,201.07  106,365,692.31 

Depreciations for the nine-month periods ended September 30, 2018 and 2017, have been charged to profit or loss of 

consolidated financial statements amounting to Baht 13.94 million and Baht 15.20 million, respectively, and have been 

charged to profit or loss of separate financial statements amounting to Baht 10.10 million and Baht 11.54 million, 

respectively. 

As at September 30, 2018 and December 31, 2017, land and buildings and structures thereon, at a net book value of Baht 

83.29 million and Baht 85.56 million respectively, have been mortgaged to secure its short-term loan and long-term loan 

with a financial institution (Note 19 and 26).  
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As at September 30, 2018 and December 31, 2017, certain plant and equipment items have been fully depreciated but are 

still in use.  The original cost of those assets in consolidated financial statements are Baht 52.52 million and Baht 49. 55 

million, respectively. and separate financial statements are Baht 51.81 million and Baht 49.55 million, respectively. 

As at September 30, 2018 and December 31, 2017, the Group had water well drilling machines, equipment and motor 

vehicles under financial lease agreement with a net book value in consolidated financial statements in the amount of Baht 

7.56 million and Baht 10. 47 million and separate financial statement in the amount of Baht 2.20 million and Baht 3. 95 

million, respectively. 

15. DEFERRED TAX 

Deferred tax as at September 30, 2018 and December 31, 2017 consisted of: 

    Unit: Baht 

    Consolidated financial statements   Separate financial statements 

    2018  2017   2018  2017 

Deferred tax assets 39,153,389.84  36,998,045.26  35,791,468.67  34,636,425.77 

Deferred tax liabilities             -              -              -              - 

Movements in deferred tax assets during the nine-month period ended September 30, 2018 were as follows: 

 Unit: Baht 

 Consolidated financial statements 

 

As at 

January 1, 2018 Profit (loss) 

Other 

comprehensive 

income (loss) 

As at  

September 30, 2018 

Deferred tax assets     

Allowance for doubtful accounts 25,964,333.76 846,948.56                         - 26,811,282.32 

Allowance for devaluation of inventories  2,846,900.86 590,332.73                         - 3,437,233.59 

Depreciation of safety equipment for rent 888,733.64 423,006.18                         - 1,311,739.82 

Allowance for impairment of asset 2,000,000.00 798,777.02                         - 2,798,777.02 

Provision for penalties arising from delays of 

constructions 878,172.60 (803,712.45)                         - 74,460.15 

Provision for warranties                         - 392,000.00                         - 392,000.00 

Provision for expected loss on construction 

contracts                         - 12,413.94                         - 12,413.94 

Non-current provision for employee benefits 4,419,904.40 469,370.60 (573,792.00) 4,315,483.00 

Total 36,998,045.26 2,729,136.58 (573,792.00) 39,153,389.84 

 

 

 

 

 

 



 

 30 

 

 Unit: Baht 

 Separate financial statements 

 

As at 

January 1, 2018 Profit (loss) 

Other 

comprehensive 

income (loss) 

As at  

September 30, 2018 

Deferred tax assets     

Allowance for doubtful accounts 25,951,306.41 640,506.12                          - 26,591,812.53 

Allowance for devaluation of inventories  2,846,900.86 547,686.00                          - 3,394,586.86 

Depreciation of safety equipment for rent 888,733.64 423,006.18                          - 1,311,739.82 

Provision for penalties arising from delays of 

constructions 856,397.46 (784,386.34)                          - 72,011.12 

Provision for warranties                          - 392,000.00                          - 392,000.00 

Provision for expected loss on construction 

contracts                          - 12,413.94                          - 12,413.94 

Non-current provision for employee benefits 4,093,087.40 438,945.40 (515,128.40) 4,016,904.40 

Total 34,636,425.77 1,670,171.30 (515,128.40) 35,791,468.67 

16. SHORT-TERM LOANS FROM FINANCIAL INSTITUTIONS 

As at September 30, 2018 and December 31, 2017, this account consisted of: 

    Unit: Baht 

    Consolidated financial statements   Separate financial statements 

 2018  2017  2018  2018 

Promissory notes 80,000,000.00  200,000,000.00  80,000,000.00  200,000,000.00 

Trust receipt 82,578,722.74  86,484,497.45  82,578,722.74  86,059,699.05 

Total 162,578,722.74  286,484,497.45  162,578,722.74  286,059,699.05 

As at September 30, 2018 and December 31, 2017, the interest rate of short-term loans from financial institutions, were as 

follows: 

 Interest rate per annum 

 2018  2017 

Promissory notes  Interest rate of a bank 

announcement  

(3.45%) 

 Interest rate of a bank 

announcement  

(3.45% to 3.67%) 

Trust receipt  Interest rate of a bank 

announcement                     

(2.90%) 

 Interest rate of a bank 

announcement                     

(2.90%) 
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17. TRADE AND OTHER CURRENT PAYABLES 

As at September 30, 2018 and December 31, 2017, this account consisted of: 

    Unit: Baht 

    Consolidated financial statements   Separate financial statements 

    2018  2017   2018  2017 

Trade payables        

   Trade payables-other parties        

   - Domestic 48,749,527.82 
 

54,029,120.41 
 

42,794,010.47  47,745,161.93 

   - Foreign 80,800,731.11  90,214,367.76  77,785,253.63  86,547,374.56 

   Trade payable - related parties -  -  3,954.72  263,472.52 

   Accrued cost of constructions for 

      water project  - related party - 

 

- 

 

- 

 

2,460,342.02 

Total trade payables 129,550,258.93  144,243,488.17  120,583,218.82  137,016,351.03 

Other payables        

  Payables for penalties arising  

      from delays of constructions 2,928,333.70 

 

4,462,291.79 

 

2,928,333.70  3,543,471.54 

Output VAT not yet due 2,986,516.75  7,896,466.60  2,986,516.75  7,689,199.44 

Revenue department payable 3,060,228.64  1,287,563.57  2,636,979.10  1,012,260.63 

   Accrued commission expenses 2,274,263.74  4,471,385.75  1,897,929.24  3,771,019.90 

   Accrued bonus expenses 8,767,959.50  -  8,210,800.00  - 

   Management remuneration 1,771,800.00  -  1,771,800.00  - 

   Advance received from customer 3,805,660.99  1,900,561.83  1,122,503.10  858,641.83 

   Unearned rental and service revenue -  9,691,650.90  -  9,691,650.90 

   Accrued import expenses 951,505.30  895,581.66  951,505.30  895,581.66 

   Payable for warranties 4,439,610.40  -  4,008,133.30  - 

   Accrued expenses 4,584,444.83  5,363,150.91  3,332,526.52  3,771,778.69 

   Others 655,042.19  578,449.44  255,842.71  393,346.98 

   Other payables - related party -  -  119,182.20  119,182.20 

Total other payables 36,225,366.04  36,547,102.45  30,222,051.92  31,746,133.77 

Total trade and other current payables 165,775,624.97  180,790,590.62  150,805,270.74  168,762,484.80 
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18. LONG-TERM LIABILITIES UNDER FINANCE LEASE - NET 

As at September 30, 2018 and December 31 2017, this account consisted of: 

 

    Unit: Baht 

    Consolidated financial statements   Separate financial statements 

 2018  2017  2018  2017 

Liabilities under finance lease         

- Within 1 year 5,507,738.04  5,835,737.77  961,119.72  1,289,119.45 

- Over 1 year but not over 5 years 9,511,251.47  13,650,863.98  402,461.31  1,132,110.08 

Less Deferred interest expenses (786,581.09)  (1,235,301.50)   (44,416.26)  (93,118.58) 

Present value of liabilities under finance lease 14,232,408.42  18,251,300.25   1,319,164.77  2,328,110.95 

Less Current portion of liabilities under finance lease (5,070,416.53)  (5,260,447.15)  (927,160.18)  (1,228,798.94) 

Net 9,161,991.89  12,990,853.10   392,004.59  1,099,312.01 

Liabilities under finance lease of a subsidiary were guaranteed payment by the Company in the entire amount. 

19. LONG-TERM LOANS FROM FINANCIAL INSTITUTIONS - NET 

As at September 30, 2018 and December 31, 2017, this account consisted of: 

      Unit: Baht 

    

Consolidated and separate financial 

statements 

  2018  2017 

Long-term loans from financial institutions as at January 1, 36,315,000.00  47,455,000.00 

Addition  -  - 

Repayment   (5,355,000.00)   (11,140,000.00) 

Less Current portion of long-term loans        (7,140,000.00)        (7,140,000.00) 

Net  23,820,000.00  29,175,000.00 

On January 26, 2016, the Company entered into the long-term agreement facility of Baht 50 million with the same local 

commercial bank for supporting its Core-Trading Asset such as inventories of the Company.  The Company has a 

commitment to repay the loan principal in 84 monthly installments, of which the 1st – 83rd installments are Baht 595,000 

each and the 84th installment is the remaining loan principal amount. The loan bearing interest rate of THBFIX plus 1.85% 

per annum (4.7% ) or in case of the interest rate of THBFIX less than 0.5%  per annum, the Company has to use the rate of 

0.5% per annum. The first principal and interest installment was February 2016. 
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Under the term of such long-term agreement facility for supporting its Core-Trading Asset, the Company has committed to 

comply with following certain conditions: 

- Maintain Debt to Equity Ratio not more than 2 but not less than zero. 

- Maintain Debt-Service Coverage Ratio (DSCR) not less than 2. 

The Company has mortgaged its land, including buildings and structure thereon recorded in investment properties – net 

account and property, plant and equipment – net  to secure its long-term loan facilities with financial institutions (Note 13, 

14).  

20. NON-CURRENT PROVISIONS FOR EMPLOYEE BENEFITS 

Movement of the present value of non-current provisions for employee benefit for the nine-month periods ended September 

30, 2018 and 2017 were as follows: 

    Unit: Baht 

    Consolidated financial statements   Separate financial statements 

    2018  2017  2018  2017 

Non-current provisions for employee        

   benefits as at  January 1, 22,099,522.00   19,642,067.00  20,465,437.00  18,344,006.00 

Current service cost and interest cost 2,346,853.00  2,373,645.00  2,194,727.00  2,121,624.00 

Actuarial gains (2,868,960.00)  -  (2,575,642.00)  - 

Non-current provisions for employee        

   benefits as at  September 30, 21,577,415.00  22,015,712.00  20,084,522.00  20,465,630.00 

Employee benefit expenses for the nine-month periods ended September 30, 2018 and 2017 have been charged to statement 

of profit or loss as follows: 

  Unit: Baht 

  

Consolidated financial 

statements 

 

Separate financial statements 

 2018  2017  2018  2017 

Selling expenses 904,131.00   1,145,335.00   813,824.00      986,612.00  

Administrative expenses 1,442,722.00    1,228,310.00   1,380,903.00    1,135,012.00  

Total employee benefit expenses 2,346,853.00    2,373,645.00  2,194,727.00    2,121,624.00 
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Principal actuarial assumptions as at assessment date are as follows: 

  Unit: Baht 

  Consolidated financial statements  Separate financial statements 

 2018  2017  2018  2017 

Discount rate 2.82% - 3.04%  2.18% - 2.38%  2.82% 
 

2.18% 

Future monthly salary increase rate 5.00%  5.00%  5.00% 
 

5.00% 

Mortality rate 100% of Mortality 

Tables of 2017  

100% of Mortality 

Tables of 2008 

 100% of Mortality 

Tables of 2017 
 

100% of Mortality 

Tables of 2008 

21. WARRANTS 

Features of Warrants (PHOL-W1) allotted to existing shareholders 

( Issue and allotment of warrants ( PHOL-W1)  were approved by the Board of Directors’ Meeting of the Company No. 

7/2016, held on July 20, 2016 and Extraordinary  Shareholders’ Meeting No. 1/2016, held on August 29, 2016) 
 

Type:   Registered and transferable warrants for the purchase of ordinary shares 

Offering units: 40,499,996 warrants 

Offering price per unit: Baht 0 (Baht Zero) 

Term:   2 years from the issue date 

Exercise ratio: 1 warrant: 1 ordinary share. 

Exercise price: One warrant unit is entitled to purchase one ordinary share at Baht 3 per share 

Exercise of Warrants: Warrant Holders shall be entitled to exercise their rights under Warrants on the last 

Business Day of every April and October of each year throughout the term of the Warrants. 

The Market for Alternative Investment (mai)  has granted a listing of certificates representing the rights to purchase shares 

(warrants) of the Company from November 11, 2016. As at September 30, 2018, there is no exercise of such warrants. 

For the nine-month period ended September 30, 2018, there are no diluting effects from converting warrants because the 

excercise price exceeds the fair value of ordinary shares. 
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22. LEGAL RESERVE 

Pursuant to the Public Limited Companies Act B.E. 2535, the Company must appropriate annual net profit as a reserve fund 

of not less than 5 %  of the annual net profit deducted by the total deficit brought forward ( if any) until reserve reaches an 

amount no less than 10 % of the registered capital. This legal reserve is not available for dividend distribution. 

23. INCOME TAX  

 Income tax income (expenses) for the nine-month periods ended September 30, 2018 and 2017 as follows: 

 Unit: Baht 

 Consolidated financial statements  Separate financial statements 

 2018  2017  2018  2017 

Current tax expense      
  

Current period (3,238,006.76)  (1,194,287.32)  (3,238,006.76)  - 

Deferred tax expense        

Movements in temporary 

 

2,729,136.58  17,886,390.13  1,670,171.30  17,718,417.67 

Income tax income (expense) (508,870.18)  16,692,102.81  (1,567,835.46)   17,718,417.67 

24. PROVIDENT FUND 

During the nine-month periods ended September 30, 2018 and 2017, the Company, and its subsidiaries contributed Baht 

2.33 million and Baht 2.24 million, respectively. 

25. SEGMENT INFORMATION 

Segment information is presented with respect to the Group’s business segment, which is based on the Group’s management 

and internal reporting structure. 

Segment results and assets include items directly attributable to a segment as well as those that can be allocated on a 

reasonable basis. Unallocated items comprise corporate assets, other income, selling expenses, administrative expenses and 

finance costs. 
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Business segment information 

The Group’s business segment information and reconciliation of reportable segment profit or loss for the three-month and 

nine-month periods ended September 30, 2018 and 2017 were as follows: 

 Unit: Thousand Baht 

 For the three-month period ended September 30, 

 Trading in Health and 

Safety Products Water Treatment System 

Water supply systems 

for villages 

Elimination of inter-

segment revenues Consolidation  

 2018 2017 2018 2017 2018 2017 2018 2017 2018 2017 

Revenue from unrelated 

parties 225,138 218,731 6,873 12,859 2,485 20,334           -           - 234,496 251,924 

Intersegment revenues 3,103 2,828 241 1,743 24 1,520 (3,368) (6,091)           -           - 

Cost of sales and rendered   

    Services (168,836) (164,052) (7,047) (14,530) (3,192) (46,027) 3,548 6,670 (175,527) (217,939) 

Segment gross profit (loss) 59,405 57,507 67 72 (683) (24,173) 180 579 58,969 33,985 

Reversal penalties arising from delays of constructions    305 16,491   305 16,491 

Loss on impairment of assets  (3,994)           -     (3,994)           - 

Unallocated income and expenses::          

Gain on exchange rate – net        1,421 780 

Other income         625 1,077 

Selling expenses         (21,146) (20,186) 

Administrative expenses        (28,144) (28,008) 

Finance costs        (1,716) (3,014)) 

Income tax income (expense)        (1,227)    11,050 

Profit (loss) for the period  (3,927) 72 (378) (7,682)   5,093 12,175 
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 Unit: Thousand Baht 

 For the nine-month period ended September 30, 

 Trading in Health and 

Safety Products Water Treatment System 

Water supply systems 

for villages 

Elimination of inter-

segment revenues Consolidation  

 2018 2017 2018 2017 2018 2017 2018 2017 2018 2017 

Revenue from unrelated 

parties 660,753 663,802 13,383 23,965 17,835 64,525             -             - 691,971 752,292 

Intersegment revenues 9,023 20,004 1,046 1,168 607 4,656 (10,676) (25,828)  -   -  

Cost of sales and rendered   

    Services (486,572) (507,917) (15,496) (28,275) (22,694) (118,517) 11,216 27,131 (513,546) (627,578) 

Segment gross profit (loss) 183,204 175,889 (1,067) (3,142) (4,252) (49,336) 540 1,303 178,425 124,714 

Reversal (penalties arising from delays of constructions)    2,326 (9,531)   2,326 (9,531) 

Loss on impairment of assets  (3,994)  -      (3,994)  -  

Unallocated income and expenses::          

Gain on exchange rate – net        1,350 2,927 

Other income         4,913 3,584 

Selling expenses         (65,814) (67,124) 

Administrative expenses        (80,519) (145,369) 

Finance costs        (6,530) (10,331) 

Income tax income (expense)        (509) 16,692 

Profit (loss) for the period  (5,061) (3,142) (1,926) (58,867)   29,648 (84,438) 

The Group’s business segment information and reconciliation of reportable segment total assets to the Group’s assets as at 

September 30, 2018 and December 31, 2017 are as follow: 

     Unit: Thousand Baht 

     Consolidated financial statements 

     2018  2017 

Investment property - net     6,388   6,745 

Property plant and equipment - net   115,038  131,978 

Unallocated assets   546,240  648,762 

Total assets      667,666  787,485 
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Geographical segments information 

In presenting information on the basis of geographical segments, segment revenue is based on the geographical location of 

customers. However, the Group has insignificant assets located in foreign countries. 

The Group’s geographical segment information for the three-month and nine-month periods ended September 30, 2018 and 

2017 was as follows: 

 Unit: Thousand Baht 

 Revenues 

 For the three-month periods 

ended September 30, 

 For the nine-month periods 

ended September 30, 

 2018  2017  2018  2017 

Thailand 233,035  248,472  686,291  744,705 

Other countries 1,461  3,452  5,680  7,587 

Total 234,496  251,924  691,971  752,292 

Major customer    

The Group has no revenues from transactions with any single customer that amounts to 10 percent or more of the Group’s 

revenues. 

26. COMMITMENTS AND CONTINGENT LIABILITIES 

Commitments 

Operating lease commitments 

Phol Dhanya Plc. 

Leasehold right of the Company consists of the following two agreements: 

- On August 22, 1995, the Company entered into the building leasehold right agreement with a company by paying the 

amount of Baht 2,800,000, for a lease period of 30 years.  The rental fees will be paid yearly, in the amount of Baht 

12,000 to Baht 24,000 throughout the lease period. 

- On June 4, 2004, the Company entered into a agreement transferring the leasehold right from a related party by paying 

the amount of Baht 2,800,000, for the remaining lease period of 21 years and 2 months.  The rental fees will be paid 

yearly, in the amount of Baht 12,000 to Baht 24,000 throughout the lease period. 

 

 

 

 



 

 39 

 

Subsidiary company 

Phol Water  Co., Ltd. 

On March 1, 2018, the subsidiary entered into a building leasehold right agreement with a company by paying the amount of 

Baht 174,000 for 3 years lease period.  Such payment will be made by monthly installment of Bath 14,500 per month 

totalling 12 mouths. The rental fees will be paid on a monthly basis, in the amount of Baht 12,500 and such subsidiary has 

right to extend the lease period for another 3 years by paying the additional amount of Bath 2,000 per month and monthly 

rental fee in the amount of Baht 12,500 throughout the lease period. 

Commitments and contingent liabilities with financial institutions  

As at September 30, 2018, there are outstanding commitments and contingent liabilities with financial institutions as follows: 

    Unit: Million Baht 

  
Consolidated financial statements Separate financial statements 

    

Credit 

arrangement Used Unused 

Credit 

arrangement Used Unused 

1) Letters of credits and trust receipt 183.00 86.19 96.81 183.00 86.19 96.81 

2) Promissory notes 175.00 80.00 95.00 165.00 80.00 85.00 

3) Letters of guarantee 70.70 40.01 30.69 60.70 34.11 26.59 

4) Bank overdraft 56.50          - 56.50 56.50          - 56.50 

5) Forward exchange contracts 220.00 4.97 215.03 220.00 4.97 215.03 

6) Forward exchange contracts US Dollars 1.15 million of credit arrangement and as at September 30, 2018, they have been used 

US Dollars 0.12 million. 

The above facilities were secured by pledged bank deposit and mortgaging certain land and building of the Company 

recorded in investment properties - net account and property, plant equipment - net (Note 9, 13 and 14). 

The subsidiary guarantee letters of credits and trust receipt credit facility of the parent company within limit of Baht 10 

million. 

Contingent liabilities 

Litigation  

PD Genesis Engineering Co., Ltd. 

On September 13, 2013, the subsidiary was sued by a foreign creditor on grounds of breach of a Sales and Purchase 

Agreement under Black Case No. Por. 741/2556. According to the claim, the subsidiary defaulted in payment for the 

purchase of inventory in the amount of US Dollars 76,448.10. Subsequently, the Supreme Court determined that the case 

falls under the jurisdiction of the Central Intellectual Property and International Trade Court (“CIPIT Court”). Therefore, the 

Court struck this case from its docket and then remanded complaint to the Court of competent jurisdiction. 
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On October 27, 2015, the creditor sued the subsidiary in the CIPIT Court under Black Case No. Gor Kor. 223/2558.           

On January 5, 2016, the subsidiary filed a rejoinder with the CIPIT Court. The CIPIT Court has since been conducting 

several rounds of conciliation between the parties. On February 2, 2017, counsel for both plaintiff and defendant informed 

the CIPIT Court that they cannot agree to settle the case and, as such, will return the case to the CIPIT Court for its 

consideration. 

On July 25, 2017, counsel for plaintiff informed the CIPIT Court that plaintiff’s director is considering the terms of 

negotiation between it and the defendant. According to counsel for plaintiff, if settlement is possible, the plaintiff would file 

a statement to withdraw the Case. As such, according to counsel for both plaintiff and defendant, both parties wished to 

postpone further adjudication of the Case. The CIPIT Court agreed. As such, on February 21, 2018, the CIPIT Court 

postponed further processing of the case, and scheduled settlement, and then withdrawal, of the Case for May 21, 2018 both 

counsel for plaintiff and defendant could not arrive at a settlement.  

On September 12, 2018, counsel for plaintiff informed the CIPIT Court that they have no additional evidence to present.   

On this same date, counsel for defendant informed the CIPIT Court that they would not like to take additional evidence. For 

these reasons, the case was finalized. On November 8, 2018, the CIPIT Court issued its judgment that the subsidiary 

purchased two items from the creditor, but the prescription period for one item has expired. The subsidiary has to pay the 

creditor in amount of USD 9,806.14, along with interest calculated at the rate of 7.5%  per annum, as from January 2, 2012 

for its claim in connection with the other item for which the prescription period is still valid. 

The management of the Company considered that these cases would unlikely significantly affect the Company’s financial 

statements because the Company provided allowance for doubtful accounts of loans and provided allowance for impairment 

of investment in this subsidiary in the whole amount. 

27. CAPITAL MANAGEMENT 

The primary objective of the Group’s capital management is to ensure that it has an appropriate financing structure 

and to preserve the ability to continue its business as a going concern. 

According to the statement of financial position as at September 30, 2018, the Group’s debt-to-equity ratio was 1.50: 1 

(December 31, 2017: 2.36: 1) and the Company’s was 1.42: 1 (December 31, 2017: 2.28: 1) 
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28. RECLASSIFICATION 

Certain amounts in the financial statements for the year ended December 31, 2017, have been reclassified to conform 

to the current period’s classification but with no effect to previously reported net loss or shareholders’ equity.  The 

reclassifications are as follows: 

  Unit: Baht 

  Consolidated financial statements 

Account 
 

As previously 

reported 
 

Reclassified 

amount 
 

As reclassified 

Statement of financial position   

Provision for penalties arising from delays 

of constructions 
 

 

4,291,366.52    (4,291,366.52)  - 

Provision for expected loss on constructions  

project contracts 
 

                           -          4,291,366.52         4,291,366.52 

   

  Unit: Baht 

  Separated financial statements 

Account 
 

As previously 

reported 
 

Reclassified 

amount 
 

As reclassified 

Statement of financial position       

Provision for penalties arising from delays 

of constructions 
 

4,281,987.28    (4,281,987.28)  - 

Provision for expected loss on constructions  

project contracts 
 

                           -          4,281,987.28         4,281,987.28 

29. APPROVAL OF FINANCIAL STATEMENTS 

These financial statements have been approved by the Company’s Board of Directors on November 13, 2018. 
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