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PHOL DHANYA PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES 
NOTES TO FINANCIAL STATEMENTS 
FOR THE THREE-MONTH AND NINE-MONTH PERIODS ENDED SEPTEMBER 30, 2015  
(UNAUDITED) (REVIEWED)  

1. GENERAL INFORMATION 

1.1 Phol Dhanya Public Company Limited (“the Company”) was incorporated and domiciled in Thailand on January 4, 
1961 and became a public company limited on April 30, 2008. The Company was listed on the Stock Exchange of 
Thailand on December 9, 2010. 

1.2 The address of its registered office and branches are as follows: 

1.2.1 Head office: 1/11 Moo 3 Lamlukka Road, Tambol Ladsawai, Amphur Lamlukka, Pathumthani. 

1.2.2 Rayong branch: 155/213 Tambol Thupma, Muang Rayong, Rayong. 

1.2.3 Chiangmai branch: 47/55-57 Chotana Road, Changphueak, Muang Chiangmai, Chiangmai. 

1.2.4 Phuket branch: 1/127 Moo 3 Tambol Rasada, Muang Phuket, Phuket. 

1.3 The Company engages in a trading business, i.e. distribution of occupational safety, health and environmental 
products and the distribution, production and servicing of water treatment systems. 

1.4 The Company has the following four subsidiaries: 

1.4.1 PD Genesis Engineering Co., Ltd., which engages in Water Treatment Systems. The Company held 76.67% 
of its share capital. This subsidiary was registered to be dissolved with Ministry of Commerce on November 
7, 2013. It is currently under the process of liquidation.  

1.4.2 Phol Palladium Co., Ltd., which was registered with Ministry of Commerce on January 22, 2013 to engage in 
government bidding to facilitate the Company’s business. The Company held 99.99% of its share capital.  

1.4.3 Phol Dhanya (Cambodia) Co., Ltd., which was registered with Ministry of Commerce of Cambodia on 
September 5, 2013 to engage in water treatment equipment and systems for the consumer and concessions 
for water supply to a Cambodian village. The Company held 70% of its share capital.  

1.4.4 Phol Water Co., Ltd., which was registered with Ministry of Commerce on March 17, 2014 to engage 
production and distribution of water supply in the form of concessions, both government and private sector. 
The Company held 99.99% of its share capital.  

1.5 The major shareholders of the company are Wangthamrong and Jarutangtrong families. 
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2. BASIS FOR PRESENTATION OF THE INTERIM FINANCIAL STATEMENTS 

The interim financial statements are prepared on a condensed basis in accordance with Thai Accounting Standard No. 34, 
Interim Financial Reporting (revised 2014), including related interpretations and guidelines promulgated by the Federation 
of Accounting Professions (“FAP”), applicable rules and the regulations of the Securities and Exchange Commission. 

The interim financial statements have been prepared in the Thai language and expressed in Thai Baht. Such interim 
financial statements have been prepared for domestic reporting purposes. For the convenience of the readers not conversant 
with the Thai language, an English version of the interim financial statements has been provided by translating from the 
Thai version of the interim financial statements.  

Other than those specified in the notes to the annual and interim financial statements, all other balances presented in these 
interim financial statements are prepared under the historical cost basis.  

The interim financial statements have been prepared to provide information additional to that included in the financial 
statements for the year ended December 31, 2014. They focus on new activities, events and circumstances to avoid 
repetition of information previously reported. Accordingly, these interim financial statements should be read in conjunction 
with the financial statements for the year ended December 31, 2014. 

The preparation of the interim financial statements in conformity with Thai Financial Reporting Standards requires 
management to make judgments, estimates and assumptions that affect the application of policies and reported amounts of 
assets, liabilities, income and expenses. The estimates and associated assumptions are based on historical experience and 
various other factors that are believed to be reasonable under the circumstances, the results of which form the basis of 
making the judgments about carrying amounts of assets and liabilities that are not readily apparent from other sources. 
Subsequent actual results may differ from these estimates. 

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are 
recognised in the period in which the estimate is revised, if the revision affects only that period, and in the period of the 
revision and future periods, if the revision affects both current and future periods. 

Basis for preparation of the consolidated interim financial statements 

The consolidated interim financial statements, related to the Company and its subsidiaries (together referred to as the 
“Group”) are prepared using the same basis as were used for the consolidated financial statements for the year ended 
December 31, 2014. 

There is no change in the structure of the Group during the current period. 

New financial reporting standards 

Accounting standards that became effective in the current accounting year 
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The Federation of Accounting Professions has issued a number of revised and new accounting standards that become 
effective for fiscal years beginning on or after January 1, 2015. These accounting standards were aimed at alignment with 
the corresponding International Financial Reporting Standards, with most of the changes directed towards revision of 
wording and terminology, and provision of interpretations and accounting guidance to users of accounting standards.                            

The management of the Company believes they will not have any significant impact on the financial statements in the year 
in which they are adopted. However, some of these accounting standards involve changes to key principles, as discussed 
below: 

TAS 19 (revised 2014) Employee Benefits 

This revised standard requires that the entity recognise actuarial gains and losses immediately in other comprehensive 
income while the existing standard allows the entity to recognise such gains and losses immediately in profit or loss, or in 
other comprehensive income, or to recognise them gradually in profit or loss.  

In the past, the Company and its subsidiaries immediately recognise actuarial gains and losses in profit or loss in the period 
in which they occur. The assessment of the management of the Company and its subsidiaries is that when the revised 
standard is applied in 2015 and the method of recognising those gains and losses is changed to immediately recognise them 
in other comprehensive income, there is no impact to provision for long-term employee benefit liabilities and brought 
forward retained earnings in the financial statements and that has no any significant impact of the presentation on the 
statement of profit or loss and other comprehensive income.  

TFRS 10 Consolidated Financial Statements  

TFRS 10 prescribes requirements for the preparation of consolidated financial statements and replaces the part dealing with 
consolidated financial statements as included in TAS 27 Consolidated and Separate Financial Statements. This standard 
changes the principles used in considering whether control exists.  Under this standard, an investor is deemed to have 
control over an investee if it has rights, or is exposed, to variable returns from its involvement with the investee, and it has 
the ability to direct the activities that affect the amount of its returns, even if it holds less than half of the shares or voting 
rights. This important change requires the management to exercise a lot of judgment when reviewing whether the Company 
and its subsidiaries have control over the investees and determine which entities have to be included for preparation of the 
consolidate financial statements.  

The management of the Company and its subsidiaries believes that the standard has no any significant impact on the 
Company and its subsidiaries’ financial statements. 

TFRS 12 Disclosure of Interests in Other Entities 

This standard stipulates disclosures relating to an entity’s interests in subsidiaries, joint arrangements and associates, 
including structured entities. This standard therefore has no financial impact to the financial statements of the Company and 
its subsidiaries. 
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TFRS 13 Fair Value Measurement 

This standard provides guidance on how to measure fair value and stipulates disclosures related to fair value measurements. 
Entities are to apply the guidance under this standard if they are required by other accounting standards to measure their 
assets or liabilities at fair value. The effect of the change from the adoption of this standard is to be recognised 
prospectively. 
Based on the preliminary analysis, the management of the Company and its subsidiaries believes that this standard has no 
any significant impact on the Company and its subsidiaries’ financial statements. 

Financial reporting standard issued during the period and not yet effective 

During the period, the Federation of Accounting Professions issued a number of the revised financial reporting standards 
(revised 2015) which is effective for fiscal years beginning on or after January 1, 2016. These financial reporting standards 
were aimed at alignment with the corresponding International Financial Reporting Standards.  

The management of the Company and its subsidiaries believe that the revised financial reporting standards will not have any 
significant impact on the financial statements when it is initially applied. 

3. SIGNIFICANT ACCOUNTING POLICIES 

The interim financial statements are prepared using the same accounting policies and methods of computation as were used 
for the financial statements for the year ended December 31, 2014. 

4. RELATED PARTY TRANSACTIONS 

Related parties are those parties linked to the Group and the Company as shareholders or by common shareholders or 
directors. Transactions with related parties are conducted at prices based on market values or, where no market value exists, 
at contractually agreed prices. 

Relationships with related parties that control the Company or are being controlled by the Company or have transactions 
with the Group were as follows: 

4.1 Related parties consist of:  
Name   Country   Relationship   Status 

Subsidiaries             

  PD Genesis Engineering Co., Ltd.   Thailand   Shareholding   During liquidation 

  Phol Palladium Co., Ltd.   Thailand   Shareholding   Operation - active 
Phol Dhanya (Cambodia) Co., Ltd. Cambodia Shareholding Operation - active 
Phol Water Co., Ltd. Thailand Shareholding Operation - active 
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4.2 The balances of the accounts between the Company and those related companies as at September 30, 2015 and    
December 31, 2014 are as follows: 

  Unit: Baht 

  Consolidated financial statements  Separate financial statements 

  2015  2014  2015  2014 

Trade and other receivables-related parties - net       

Trade receivables - related parties        

Phol Palladium Co., Ltd. -  -  18,931,078.79  21,884,913.77 

Phol Dhanya (Cambodia) Co., Ltd. -  -  4,896,397.42  1,841,857.31 

Phol Water Co., Ltd. -  -  3,502,611.83  90,932.88 

Total trade receivables - related parties -  -  27,330,088.04  23,817,703.96 

Other receivables - related parties - net        

PD Genesis Engineering Co., Ltd. -  -  126,278.09  126,278.09 

Phol Dhanya (Cambodia) Co., Ltd. -  -  2,809,651.36  1,474,365.63 

Total other receivables - related parties -  -  2,935,929.45  1,600,643.72 

Less Allowance for doubtful accounts - accrued             

      interest income receivables -  -  (126,278.09)  (126,278.09) 

Total other receivables - related parties - net -  -  2,809,651.36  1,474,365.63 

Trade and other receivables-related parties - net -  -  30,139,739.40  25,292,069.59 

Short-term loans to related parties - net        

Phol Water Co., Ltd. -  -  7,800,000.00  - 

PD Genesis Engineering Co., Ltd. -  -  5,000,000.00  5,000,000.00 

   Total short-term loans to related parties - net -  -  12,800,000.00  5,000,000.00 

        Less Allowance for doubtful accounts -  -  (5,000,000.00)  (5,000,000.00) 

        Net -  -  7,800,000.00  - 

Trade and other payables - related parties        

Trade payable - related parties        

Phol Palladium Co., Ltd. -  -  110,745.00  - 

Phol Water Co., Ltd. -  -  2,000,363.44  643,000.00 
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  Unit: Baht 

  Consolidated financial statements  Separate financial statements 

  2015  2014  2015  2014 

Total trade payables - related parties -  -  2,111,108.44  643,000.00 

Other payable - related party        

Phol Water Co., Ltd. -  -  670,093.46  - 

Total other payable - related party -  -  670,093.46  - 

Trade and other payables-related parties -  -  2,781,201.90  643,000.00 

        

Short-term loan from related person        

Mr. Meechai Lertjaturaphat -  25,194.01  -  - 

        

4.3 During the nine-month period ended September 30, 2015, movements of short-term loans to related parties were as 
follows: 

  Unit: Baht 

  As at    As at 

  January 1,  Movement during the period  September 30, 

 2015  Increase  Decrease  2015 

Short-term loans to related parties - net      
Separate financial statements        
Subsidiaries        

Phol Water Co., Ltd. -  7,800,000.00  - 7,800,000.00 

PD Genesis Engineering Co., Ltd. 5,000,000.00  -  - 5,000,000.00 

Total short-term loans to related parties 5,000,000.00  7,800,000.00  - 12,800,000.00 

Less Allowance for doubtful accounts (5,000,000.00)  -  - (5,000,000.00) 

Total short-term loans to related parties - net -  7,800,000.00  -  7,800,000.00 

The Company provided a short-term loan to its subsidiary company, Phol water Co., Ltd. and without charged an 
interest. In October 2015, the Company has already received the loan in the whole amount.  

The Company provided a short-term loan to its subsidiary company, PD Genesis Engineering Co., Ltd., by issuing         
a promissory note, which is repayable at call and with an interest rate set at the MLR of KASIKORN BANK plus 3% 
per annum (10.13% - 10.25%). 
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The subsidiary had been in default of principal and interest since January 2012. As such, the Company provided 
allowance for doubtful account in the full amount of both the principal of Baht 5 million and accrued interest income 
during January 2012 - June 2012, of Baht 0.25 million. The Company has stopped recognising interest income since 
July 2012. 

4.4 The transactions with related parties for the three-month  period ended September 30, 2015 and 2014, with related 
parties were as follows: 

 Unit: Baht  

 
Consolidated financial 

statements  Separate financial statements  
 

 2015  2014  2015  2014  Transfer pricing policy 

Subsidiaries         

Phol Palladium Co., Ltd.         

Purchase of goods -  -  103,500.00  -  Cost plus margin 5 -15%  

Sale of goods -  -  11,293,613.00  14,440,117.30  Cost plus margin 5 -15%  

Phol Dhanya (Cambodia) Co., Ltd.         

Sale of goods -  -  583,572.68  431,533.12  Cost plus margin 5 - 15% 

Phol Water Co., Ltd.         

Purchase of goods -  -      700,934.58             -  Cost plus margin 5 - 15 % 

Cost of service for water 
      treatment system 

-  - 
 

    567,249.50  148,000.00 
 

Cost plus margin 15 - 30 % 

Cost of construction  
      for water project 

-  - 
 
2,411,495.33             - 

 
Cost plus margin 15 - 30 % 

Sale of goods -  -  513,241.00             -  Cost plus margin 5 - 15 % 

Commission expenses -  -  214,320.21             -  Mutually agreed price 

4.5 The transactions with related parties for the nine-month period ended September 30, 2015 and 2014, with related parties 
were as follows: 

 Unit: Baht  

 
Consolidated financial 

statements  Separate financial statements  
 

 2015  2014  2015  2014  Transfer pricing policy 

Subsidiaries         
Phol Palladium Co., Ltd.         

Purchase of goods -  -  103,500.00  -  Cost plus margin 5 -15%  

Sale of goods -  -  37,452,892.67  27,647,582.89  Cost plus margin 5 -15%  
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 Unit: Baht  

 
Consolidated financial 

statements  Separate financial statements  
 

 2015  2014  2015  2014  Transfer pricing policy 

Phol Dhanya (Cambodia) Co., Ltd. 

Sale of goods -  -  2,500,047.49  683,756.81  Cost plus margin 5 - 15% 

Return of goods                -  (184,036.59)  Cost plus margin 5 - 15% 

Phol Water Co., Ltd.         

Purchase of goods -  -    700,934.58             -  Cost plus margin 15 - 30 % 

Cost of service for water   
      treatment system           

-  -    1,706,009.00  
 

 148,000.00  Cost plus margin 15 - 30 % 

Cost of construction  
      for water project 

-  -    2,411,495.33             -  Cost plus margin 15 - 30 % 

Sale of goods -  -  5,928,636.00  -  Cost plus margin 5 - 15 % 

Commission expenses -  -  214,320.21  -  Mutually agreed price 

4.6 Compensation for key management personnel 

Compensation for key management personnel for the three-month period ended September 30, 2015 and 2014    
consisted of: 

 Unit: Baht 

 Consolidated financial statements  Separate financial statements 

 2015  2014  2015  2014 

Short-term benefits 4,609,520.19  5,085,316.30 4,095,692.07  4,643,816.30 

Post-employment benefits 88,034.10  136,545.45  88,034.10  136,545.45 
Total compensation for key        
     management personnel 4,697,554.29  5,221,861.75  4,183,726.17  4,780,361.75 

Compensation for key management personnel for the nine-month periods ended September 30, 2015 and 2014       
consisted of: 

 Unit: Baht 

 Consolidated financial statements  Separate financial statements 

 2015  2014  2015  2014 

Short-term benefits 13,588,343.54  16,457,626.90 12,045,954.46  16,016,126.90 

Post-employment benefits 174,191.75  387,086.50  174,191.75  387,086.50 
Total compensation for key    
     management personnel 13,762,535.29  16,844,713.40  12,220,146.21  16,403,213.40 
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4.7 Guarantee commitments for related parties 

As at September 30, 2015, the Company has guarantee commitments for related parties were as follows: 

- Letter of guarantee with a financial institution for the subsidiary, Phol Palladium Co., Ltd. under a joint   
credit facility with a Baht 20 million credit limit. As of this report, Baht 6.07 million of this credit facility   
has been used. 

- Guarantee payment of finance lease for the subsidiary, Phol Water Co., Ltd., with the leasing company for a 
period of 48 months in amount Baht 0.55 million. 

5. CASH AND CASH EQUIVALENTS 

As at September 30, 2015 and December 31, 2014, this account consisted of: 

 Unit: Baht 

 
Consolidated financial 

statements  Separate financial statements 

 2015  2014  2015  2014 

Cash on hand      928,870.10     759,340.16        506,973.14      438,612.57  
Saving deposits 12,311,271.05   12,809,426.16     6,199,446.06    4,167,834.12  

Current deposits 18,070,173.62  19,920,743.94   16,927,769.48   17,148,616.55  

Checks received but not yet deposited  2,656,938.01    1,715,874.40     2,656,938.01     1,715,874.40  

Outstanding cheques -   (3,585,162.15)  -  (3,585,162.15) 

Total  33,967,252.78  31,620,222.51   26,291,126.69  19,885,775.49 

6. TRADE AND OTHER RECEIVABLES - NET 

6.1 As at September 30, 2015 and December 31, 2014, this account consisted of: 

 Unit: Baht 

 Consolidated financial statements  Separate financial statements 

 2015  2014  2015  2014 

Trade receivables        

   Trade receivables - other parties 146,091,053.91  133,212,743.00  119,856,200.61  106,474,762.85 

   Trade receivables - related parties -  -   27,330,088.04   23,817,703.96  

Total trade receivables 146,091,053.91  133,212,743.00  147,186,288.65  130,292,466.81 

Less Allowance for doubtful  accounts (6,303,575.55)  (6,303,575.55)  (2,456,610.55)  (2,456,610.55) 

Trade receivables - net 139,787,478.36  126,909,167.45  144,729,678.10  127,835,856.26 
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 Unit: Baht 

 Consolidated financial statements  Separate financial statements 

 2015  2014  2015  2014 

Other receivables 

   Other receivables - related parties -  -  2,935,929.45  1,600,643.72 

   Unbilled receivables     2,626,822.43   -      2,626,822.43   - 
   Advance payment for inventories -    

other parties   10,348,498.68  4,606,149.50     2,781,538.68   4,606,149.50 

  Prepaid expenses     1,194,810.64      1,089,315.26      1,050,339.79   1,062,073.62 

  Prepaid maintenance system -  1,698,419.42  -  1,698,419.42 

  Prepaid expenses for Maeka project    5,150,000.00   5,150,000.00  5,150,000.00  5,150,000.00 

  Prepaid water quality analysis   -  200,000.00  -  - 

  Prepaid survey and analysis project  -  620,000.00  -  - 

  Prepaid insurance        619,197.37   674,468.17         619,197.37   674,468.17 

  Input Value Added Tax not yet due     1,147,449.04  841,196.71     1,001,653.37   841,196.71 

  Deposit for customs duty       567,262.15  614,296.75        567,262.15  614,296.75 

  Refundable import duty 12,681,258.79      9,606,717.63   12,681,258.79   9,606,717.63 

  Revenue department receivables 649,806.91        903,898.17  -  852,416.83 

  Others 3,119,921.09  1,376,297.86  2,166,889.68  1,148,237.29 

Total other receivables   38,105,027.10  27,380,759.47  31,580,891.71   27,854,619.64 

Less Allowance for doubtful accounts (673,377.27)  -  (799,655.36)  (126,278.09) 

        Loss from impairment of assets (5,150,000.00)  -  (5,150,000.00)  - 

Other receivables - net 32,281,649.83  27,380,759.47  25,631,236.35  27,728,341.55 

Trade and other receivables - net 172,069,128.19  154,289,926.92  170,360,914.45  155,564,197.81 
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6.2 As at September 30, 2015 and December 31, 2014, the Group had outstanding balances of trade accounts receivable 
aged by number of days outstanding as follows: 

Unit: Baht 

Consolidated financial statements Separate financial statements 

2015 2014 2015 2014 

Trade receivables - other parties 

Not yet due 94,528,208.05   72,860,241.29  82,987,389.60  65,607,576.95 

Over due:       

1-60 days  41,037,070.78 47,188,870.35  33,409,624.06  34,444,667.59 

61-120 days 3,845,244.89  4,858,199.73  848,180.92  2,578,611.50 

121-180 days         64,711.00 1,593,006.22  35,601.60  986,069.40 

Over 180 days    6,615,819.19 6,712,425.41  2,575,404.43  2,857,837.41 

Total trade receivables - other parties 146,091,053.91  133,212,743.00  119,856,200.61  106,474,762.85 

Less Allowance for doubtful accounts (6,303,575.55) (6,303,575.55)  (2,456,610.55)  (2,456,610.55) 

Trade receivables other parties - net 139,787,478.36 126,909,167.45  117,399,590.06  104,018,152.30 

Trade receivables - related parties       

Not yet due -  -   13,238,320.76  19,165,956.24 

Over due:        

1-60 days -  -      6,827,223.81   2,869,918.32 

61-120 days -  -     3,053,715.80   44,857.81 

121-180 days -  -        567,795.39   479,528.62 

Over 180 days -  -     3,643,032.28   1,257,442.97 

Total trade receivables - related parties  -   -   27,330,088.04   23,817,703.96 

Total trade receivables - net 139,787,478.36  126,909,167.45  144,729,678.10  127,835,856.26 
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7. INVENTORIES - NET 

As at September 30, 2015 and December 31, 2014, this account consisted of: 

Unit:Baht 
Consolidated financial statements Separate financial statements 

2015 2014 2015 2014 

Finished goods 191,929,389.17 191,707,569.43  184,488,317.71  188,922,380.47 

Goods in transit   23,745,162.01 33,032,642.35    23,745,162.01  33,032,642.35 

Consignment goods        338,544.05  14,145.01          338,544.05  - 

Work in process 8,910,776.16 342,528.58   8,612,266.36  342,528.58 

Raw materials - 33,174.42   -  - 

Total 224,923,871.39 225,130,059.79   217,184,290.13  222,297,551.40 
Less Allowance for diminution in value    
     of inventories (11,471,315.31) (9,251,541.17)  (11,471,315.31)  (9,251,541.17) 

Inventories – net 213,452,556.08 215,878,518.62  205,712,974.82  213,046,010.23 

 Movements of allowance for diminution in value of inventory for the nine-month period ended September 30, 2015,           
are as follows: 

  Unit: Baht 

  
 Consolidated and separate 

financial statements 

Balance as at January 1, 2015  9,251,541.17 

Increase during the period  5,318,471.00 

Reversal    (3,098,696.86) 

Balance as at September 30, 2015  11,471,315.31 
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8. INVESTMENT IN SUBSIDIARY COMPANIES - NET 

As at September 30, 2015 and December 31, 2014, this account consisted of: 
  Unit: Baht 
  Separate financial statements 
 Share 

Holding 
% 

2015 2014 

Company Amount 
Allowance for 
impairment Net Amount 

Allowance for 
impairment Net 

        
PD Genesis Engineering 

Co., Ltd. 76.67 11,500,000.00 (11,500,000.00) - 11,500,000.00 (11,500,000.00) - 
Phol Palladium Co., Ltd. 99.99      999,970.00 -      999,970.00      999,970.00 -      999,970.00 
Phol Dhanya 

(Cambodia) Co., Ltd. 70.00      6,770,685.00  (6,365,196.88)      405,488.12  
   

6,770,685.00  (3,385,000.00) 
   

3,385,685.00  
Phol Water Co., Ltd. 99.99 9,999,970.00                - 9,999,970.00 9,999,970.00                - 9,999,970.00 

Total    29,270,625.00 (17,865,196.88) 11,405,428.12 29,270,625.00 (14,885,000.00) 14,385,625.00 

Board of Directors’ Meeting No.3/2014, held on February 27, 2014, approved to incorporate the subsidiary, Phol Water Co., 
Ltd. to engage in the production and distribution of water supply in the form of concessions, to both government and private 
sector with an authorized share capital of Baht 10 million (1,000,000 shares at Baht 10 each). The subsidiary registered with 
the Ministry of Commerce on March 17, 2014 and the Company held 99.99% of its share capital at the price of Baht 10 per 
share, a total investment of Baht 9.99 million. 

Board of Directors’ Meeting No.7/2013, held on July 10, 2013, approved incorporation of a subsidiary in Cambodia,      
Phol Dhanya (Cambodia) Company Limited, will engage in water treatment equipment and systems for the consumer and 
concessions for water supply to Cambodia’s consumer public. The Company held 70% (total investment approximately 
Baht 6.77 million) of its subsidiary’s authorized share capital in the amount of KHR 1.2 billion (total amounts 
approximating Baht 9.50 million or US Dollar 0.3 million). Such subsidiary was registered with Ministry of Commerce of 
Cambodia on September 5, 2013 with its share capital fully called up. As at December 31, 2013, the company partly paid 
for its portion in the amount of US Dollars 0.10 million (approximately Baht 3.17 million). Subsequently, during the nine-
month periods ended September 30, 2014, the Company paid the remaining balance in full. 

As at September 30, 2015 the Company’s management considered to provide additional allowance for loss on impairment 
of investment in the subsidiary company, Phol Dhanya (Cambodia) Company Limited because Phol Dhanya (Cambodia) 
Company Limited was operating at a loss. The Company considered the book value of ordinary shares of the subsidiary 
based on its financial statements reviewed as at September 30, 2015, which totaled Baht 0.41 million, and provided allowance 
for loss on impairment for the difference between book value of such ordinary shares and balance of investment in such 
subsidiary as at September 30, 2015, in the amount of Baht 2.98 million. 
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9. OTHER LONG-TERM INVESTMENT - NET 

As at September 30, 2015 and December 31, 2014, this account consisted of: 

     Unit: Baht 

    
Share 

Holding       
%  

 Consolidated and separate financial 
statements 

     2015  2014 
N&P Holding Company Limited     
    Cost 2  1,000,000.00 1,000,000.00 

    Less Allowance for impairment        (1,000,000.00)        (1,000,000.00) 

Net                      -                     - 

10. LONG-TERM LOANS TO EMPLOYEES 

Long-term loans to employees are in the form of employee welfare loan agreements with an interest rate of 10% per annum. 

11. INVESTMENT PROPERTIES - NET 

Movements of the investment properties - net during the nine-month period ended September 30, 2015 are summarized 
below: 
        Unit: Baht 

        
Consolidated and separate 

financial statements 

Net book value as at  January 1, 2015 8,177,950.44 

Depreciation for the period (357,275.44) 

Net book value as at September 30, 2015              7,820,675.00  

The Company has appraised its investment properties and leasehold rights in the following four locations: 

  Unit: Million Baht     

Location 

Net book value  
Appraisal 

value 

 

Independent appraisers 

 
Appraisal 

reports dated 
 Investment 

properties 
 Leasehold 

right  Total 
  

 
1  3.09  -  3.09  5.00  Noble Property Valuation Co., Ltd  October 31, 2014 
2  2.50  -  2.50  5.00  Phet Siam Appraisal Co., Ltd.  February 6, 2012 
3  1.91  -  1.91  6.38  Noble Property Valuation Co., Ltd  October 28, 2014 
4  0.32  2.21  2.53  3.94  Noble Property Valuation Co., Ltd  October 28, 2014 

  7.82  2.21  10.03       

The appraisal value of investment property No.4 in the amount of Baht 3.94 million includes the leasehold right as 
described in Note 13, which has net book value of Baht 2.21 million. 
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The appraisal prices are arrived at using the Market Comparison Approach for investment property Nos. 1-3 and the income 
approach for investment property No. 4.  

Depreciations for the nine-month period ended September 30, 2015 and 2014 have been charged to statements of profit or 
loss of consolidated and separate financial statements amounting to Baht 0.36 million. 

As at September 30, 2015 and December 31, 2014, certain investment property items have been fully depreciated but are 
still in use. The original cost of those assets of consolidated financial statements and separate financial statements are Baht 
0.54 million. 

As at September 30, 2015 and December 31, 2014, investment properties at net book value of Baht 7.50 million and Baht 
7.81 million, respectively, have been mortgaged to secure a short-term loan and long-term loan with two financial 
institutions. 

12. PROPERTY, PLANT AND EQUIPMENT - NET  

Movements of the property, plant and equipment - net during the nine-month period ended September 30, 2015 are 
summarized below: 

    Unit: Baht 

      
Consolidated 

financial statements 
  Separate financial 

statements 

Net book value as at  January 1, 2015     129,170,131.86       129,040,727.61 

Acquisitions during the period          24,448,560.55         23,146,113.01  

Transfer from inventory        1,260,693.90          1,260,693.90  

Amortization during the period - net book value as at   amortization           (70,621.49)            (64,552.18) 

Depreciation for the period          (8,689,978.63)        (8,674,318.80) 

Exchange differences on translating financial           169,121.95  - 

Net book value as at September 30, 2015        146,287,908.14      144,708,663.54 

Depreciations for the nine-month periods ended September 30, 2015 and 2014, have been charged to statements of profit or 
loss of consolidated financial statements amounting to Baht 8.69 million and Baht 7.93 million, respectively, and have been 
charged to statements of profit or loss of separate financial statements amounting to Baht 8.67 million and Baht 8.05 
million, respectively. 

As at September 30, 2015 and December 31, 2014, land and buildings and structures thereon, at a net book value of        
Baht 92.01 million and Baht 92.54 million respectively, have been mortgaged to secure its short-term loan and long-term 
loan with a financial institution. 

As at September 30, 2015 and December 31, 2014, certain plant and equipment items have been fully depreciated but are 
still in use. The original cost of those assets are Baht 26.94 million and Baht 25.59 million, respectively. 



26 
 

As at September 30, 2015 and December 31, 2014, the Company had equipment and motor vehicles under financial lease 
agreement with a net book value in consolidated financial statements in the amount of Baht 6 .0 6  million and Baht 0.49 
million and separate financial statement in the amount of Baht 5.53 million and Baht 0.49 million, respectively.  

13. LEASEHOLD RIGHT - NET 

Movements of the leasehold right - net during the nine-month period ended September 30, 2015 are summarized below: 
        Unit: Baht 

        
Consolidated 

financial statements 
 Separate financial 

statements 

Net book value as at  January 1, 2015 2,374,969.76  2,374,969.76 
Additional during the period 450,000.00  - 

Amortization for the period 
 

     (256,023.62)             (168,523.62) 

Net book value as at September 30, 2015           2,568,946.14       2,206,446.14 

Amortization for the nine-month period ended September 30, 2015 and 2014, have been charged to statements of profit or 
loss of consolidated financial statements amounting to Baht 0.26 million and Baht 0.17 million, respectively, and have been 
charged to statements of profit or loss of separate financial statements amounted to Baht 0.17 million. 

14. INTANGIBLE ASSETS - NET 

Movements of the intangible assets - net during the nine-month period ended September 30, 2015 are summarized below: 
        Unit: Baht 

        
Consolidated financial 

statements 
 Separate financial 

statements 

Net book value as at  January 1, 2015  1,400,020.93            1,400,020.93 

Additional during the period              873,875.35  626,335.35 

Amortization for the period            (577,637.27)  (570,177.17) 

Net book value as at September 30, 2015           1,696,259.01              1,456,179.11  

Amortization for the nine-month period ended September 30, 2015 and 2014, has been charged to statements of profit or 
loss of consolidated financial statements amounting to Baht 0.58 million and Baht 0.68 million, respectively and charged to 
statements of profit or loss of separate financial statement amounted to Baht 0.57 million and Baht 0.68 million, 
respectively. 

As at September 30, 2015 and December 31, 2014, certain intangible assets items have been fully depreciated but are still in 
use. The original cost of those assets of consolidated financial statements and separate financial statements are Baht 8.35 
million and Baht 6.36 million, respectively. 
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15. DEFERRED TAX 

Deferred tax as at September 30, 2015 and December 31, 2014 consisted of: 

    Unit: Baht 

    Consolidated financial statements   Separate financial statements 

    2015  2014   2015  2014 
Deferred tax assets 6,018,811.21  5,172,209.70  5,905,482.49   5,071,165.84 
Deferred tax liabilities             -              -              -            - 

Movements in deferred tax assets during the nine-month period ended September 30, 2015 were as follows: 
Unit: Baht 

 Consolidated financial statements    Separate financial statements 
 As at 

January 1, 
2015 

 

Profit 

 As at 
September 30,  

2015 

 As at 
January 1, 

2015 

 

Profit 

 As at 
September 30,   

2015 
Deferred tax assets            
Allowance for doubtful accounts 491,322.11  134,675.45  625,997.56  491,322.11  134,675.45  625,997.56 
Allowance for devaluation of 
     inventories  1,850,308.25  

 
443,954.81 

 
2,294,263.06   1,850,308.25  

 
443,954.81 

 
2,294,263.06  

Employee benefit obligations 2,830,579.34  267,971.25  3,098,550.59  2,729,535.48    255,686.39   2,985,221.87 
Total 5,172,209.70  846,601.51  6,018,811.21  5,071,165.84    834,316.65  5,905,482.49 

16. BANK OVERDRAFTS AND SHORT-TERM LOANS FROM FINANCIAL INSTITUTIONS 

As at September 30, 2015 and December 31, 2014, this account consisted of: 

Unit: Baht 

Consolidated and separate financial statements 

    2015  2014 
Bank Overdrafts       19,772,304.48  - 
Short-term loan - Promissory note        55,000,000.00 - 
Short-term loan - Trust receipt       33,638,222.49  40,949,651.27 
Total     108,410,526.97  40,949,651.27 

During the nine-month period ended September 30, 2015 and 2014, the interest rate of bank overdrafts and short-term loans 
from financial institutions, were as follows: 

 
Interest rate per annum 

 
2015  2014 

Bank overdrafts 
(3nd quarter 2015 with two commercial banks and four local 

commercial banks for 2014, respectively.) 

MOR to MOR+0.5 
(7.37% to 8.00%) 

 MOR to MOR+0.5 
(7.38% to 7.88%) 
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Interest rate per annum 

 
2015  2014 

Short-term loan - Promissory note 
(3nd quarter 2015 with two commercial banks and one local  

commercial banks for 2014, respectively.) 

Interest rate of a bank 
announcement  

(3.70% to 3.75%) 

 MLR-1.50               
(5.25% to 5.50%) 

Short-term loan - Trust receipt 
(3nd quarter 2015 with two commercial banks and four local 

commercial banks for 2014, respectively.) 

MMR and MLR-1 
(2.70% to 4.85%) 

 Interest rate of a bank 
announcement to MLR-1 

(4.30% to 5.10%) 

The Company has mortgaged its land, including buildings and structures thereon, to secure its bank overdraft and other 
credit facilities with financial institutions (Notes 11 and 12). 

17. TRADE AND OTHER PAYABLES 

As at September 30, 2015 and December 31, 2014, this account consisted of: 
    Unit: Baht 

    Consolidated financial statements   Separate financial statements 

    2015  2014   2015  2014 

Trade payables        
   Trade payables-other parties        
   - Domestic  42,920,135.86   20,608,242.45   36,818,125.63   19,271,157.56 
   - Foreign   71,545,292.57  105,489,394.44   69,095,283.86   103,039,385.73 
   Trade payable - related parties -  -  2,111,108.44  643,000.00 
Total trade payables 114,465,428.43   126,097,636.89  108,024,517.93  122,953,543.29 

Other payables        
   Accrued project cost – related party -  - 670,093.46  - 
   Accrued project costs 703,614.01  - 46,728.97  - 
    Value added tax and withholding         

tax payable    2,829,990.41  
 

597,306.75     2,302,121.85  
 

387,692.09 
   Accrued commission expenses 4,204,735.86  3,536,336.77    3,639,201.01   3,035,744.92 
   Accrued bonus expenses    3,891,872.00   9,181,254.18     3,375,833.82   8,380,350.00 
   Management remuneration     1,630,000.00   2,560,000.00     1,630,000.00   2,560,000.00 
    Money received in advance from 

customer 
  

  1,377,138.11  
  

2,118,274.52 
    

  575,138.11  
  

2,098,024.52 
   Accrued import expenses    1,175,197.18   986,130.91     1,175,197.18  986,130.91 
    Penalty for delayed goods delivery  848,191.00  848,191.00  848,191.00   929,249.92 
   Accrued expenses 4,467,214.76  4,359,322.83  2,795,640.40  3,583,645.43 
   Others    1,189,142.83   1,433,137.42        908,041.40   868,513.64 
Total other payables   22,317,096.16  25,619,954.38  17,966,187.20  22,829,351.43 

Total trade and other payables 136,782,524.59  151,717,591.27  125,990,705.13  145,782,894.72 
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18. LONG-TERM LIABILITIES UNDER FINANCE LEASE - NET 

As at September 30, 2015 and December 31 2014, this account consisted of: 
    หน่วย: บาท 

    
Consolidated financial 

statements   
Separate financial      

statements 

 2015  2014  2015  2014 

Liabilities under finance lease         
- Within 1 year 1,226,784.72     105,711.72   1,100,207.72     105,711.72  

- Over 1 year but not over 5 years 4,263,735.69    405,228.26   3,837,976.47     405,228.26  

Less Deferred interest expenses (611,381.74)  -     (567,889.94)  - 
Present value of liabilities under finance lease 4,879,138.67  510,939.98   4,370,294.25  510,939.98 

Less Current portion of liabilities under finance lease (999,778.84)  (105,711.72)    (890,354.05)  (105,711.72) 
Net 3,879,359.83  405,228.26   3,479,940.20  405,228.26 

Liabilities under finance lease of subsidiaries were guaranteed payment by the Company. 

19. LONG-TERM LOANS FROM FINANCIAL INSTITUTIONS - NET 

As at September 30 2015, and December 31, 2014, this account consisted of: 

      Unit: Baht 

    Consolidated and separate financial statements 

  2015  2014 

Long-term loans from financial institutions as at January 1, 16,000,000.00   30,000,000.00 

Addition  -  - 

Repayment       (4,500,000.00)   (14,000,000.00) 

Less Current portion of long-term loans     (6,000,000.00)   (6,000,000.00) 

Net          5,500,000.00   10,000,000.00 

On July 18, 2012, the Company entered into the long-term loan agreement facilities of Baht 30 million with a local 
commercial bank. The Company has a commitment to repay the principal in 60 monthly installments in the amount of Baht 
0.5 million each. The first principal installment was September 2012, with an interest rate of 3% per annum. The first 
interest installment was August 2012. 

The Company mortgaged its land, including buildings and structures thereon, to secure its long-term loan facilities with 
financial institutions (Notes 11 and 12).  
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20. EMPLOYEE BENEFIT OBLIGATIONS 

Movement of the present value of employee benefit obligations for the nine-month periods ended September 30, 2015 and 
2014 were as follows: 

    Unit: Baht 

    Consolidated financial statements   Separate financial statements 

    2015  2014  2015  2014 

Post-employment benefit plan        

Employee benefit obligations        

   as at January 1,   14,411,848.89   11,089,786.76  13,647,677.42  10,882,287.98 

Current service cost and interest cost    1,503,651.90  831,281.91   1,278,431.91  750,364.75 

Actuarial (gains) losses -  -  -  - 

Employee benefit obligations        

   as at September 30, 15,915,500.79  11,921,068.67  14,926,109.33  11,632,652.73 

21. SHARE CAPITAL 

The Annual General Meeting of the Company’s Shareholders No. 1/2014, held on April 23, 2014, approved to increase its 
ordinary share capital by 27 million shares at a par value of Baht 1 each from the existing share capital of Baht 135 million 
to Baht 162 million as a reserve for the stock dividend to the shareholders at the ratio 5 current shares per 1 dividend share. 
The Company registered the increase of registered capital with the Ministry of Commerce on April 25, 2014. 

Subsequently, the Company allocated the stock dividend to existing shareholders for 26,999,986 shares at a par value of 
Baht 1 each and registered the change of paid-up share capital into Baht 161,999,986 with the Ministry of Commerce on 
May 21, 2014. 

22. LEGAL RESERVE 

Pursuant to the Public Limited Companies Act B.E. 2535, the Company must appropriate annual net profit as a reserve fund 
of not less than 5 % of the annual net profit deducted by the total deficit brought forward (if any) until reserve reaches an 
amount no less than 10 % of the registered capital. This legal reserve is not available for dividend distribution. The 
Company has already appropriated the legal reserve reaches 10% of the Company’s registered capital. 
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23. DIVIDEND PAID 

Year 2015 

Minutes of Board of Directors’ Meetings of the Company No.5/2015 held on August 10, 2015 approved the payment of 
interim dividend of Baht 0.08 per share from the six-month period operation ended June 30, 2015, in the total amount of 
Baht 12.96 million on September 7, 2015. 

Minutes of Board of Directors’ Meetings of the Company No. 2/2015 held on February 16, 2015, and the Annual General 
Meeting of Shareholders No. 1/2015 held on April 28, 2015, approved the last payment of dividend for the year 2014 on 
May 22, 2015 at Baht 0.12 per share, for a total number of 169.99 million shares, in the amount of Baht 19.44 million. The 
total dividend payment was Baht 32.40 million equivalent to 83.39 percent of net profit for the year 2014. 

Year 2014 

Minutes of Board of Directors’ Meetings of the Company No.9/2014 held on August 13, 2014 approved the payment of 
interim dividend of Baht 0.08 per share from the six-month period operation ended June 30, 2014, in the total amount of 
Baht 12.96 million on September 10, 2014. 

Minutes of Board of Directors’ Meetings of the Company No.8/2013 held on August 9, 2013, Minutes of Board of Directors 
Meeting of the Company No.3/2014 held on February 27, 2014 and the Annual General Meeting of Shareholders             
No. 1/2014 held on April 23, 2014, approved an interim dividend payment, allocation of the profit and dividend payment for 
the operation period for the year 2013 in the amount of Baht 0.43 per share, totaling Baht 58.05 million equivalent to 114.39 
percent of net profit for the year 2013 as follows: 

1) approved to pay the interim dividend payment of Baht 0.13 per share from the six-month period of operation ended     
June 30, 2013, totaling Baht 17.55 million on September 6, 2013. 

2) approved to pay the dividend in the form of 27 million ordinary shares in the ratio of 5 current shares per 1 dividend 
share, totaling not in excess of Baht 27 million, equivalent to Baht 0.20 per share. If any indivisible shares remain after 
such allocation, the dividend shall be paid by cash in the amount of Baht 0.20 per share on May 21, 2014. 

3) approved to pay the dividend payment by cash at the rate of Baht 0.10 per share, equivalent to Baht 13.50 million on 
May 21, 2014. 

4) approved to allocate the profit to the legal reserve for the year 2013 in the amount of Baht 2.70 million, to complete the 
legal reserve of 10% of the new registered share capital amount of Baht 162 million. 
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24. INCOME TAX EXPENSES 

Income tax expenses for the three-month and nine-month periods ended September 30, 2015 and 2014 as follows: 
Unit: Baht 

Consolidated financial statements 
For the three-month periods ended 

September 30, 
 For the nine-month periods 

ended September 30, 

2015  2014  2015 2014 

Current tax expenses        

Current period 2,294,923.45  3,839,153.91  8,298,027.63  8,819,870.92 

Deferred tax expenses        

Movements in temporary differences (747,511.59)  (354,660.49)  (846,601.51)  (630,571.95) 

Total 1,547,411.86  3,484,493.42  7,451,426.12  8,189,298.97 

Unit: Baht 

Separate financial statements 
For the three-month periods ended 

September 30, 
 For the nine-month periods 

ended September 30, 

2015  2014  2015 2014 

Current tax expense        

Current period 2,339,441.51  3,839,153.91   8,158,800.10   8,819,870.92 

Deferred tax expense        

Movements in temporary differences (742,878.35)  (111,974.03)    (834,316.65)  (387,885.49) 

Total 1,596,563.16  3,727,179.88  7,324,483.45  8,431,985.43 

25. EARNINGS PER SHARE 

Basic earnings per share is calculated by dividing the net profit for the year by the weighted average number of ordinary 
shares in issue during the year, after adjusting the number of ordinary shares in proportion to the change in the number of 
shares as a result of the increase in share capital arising from the issue of a stock dividend of 27 million shares on May 21, 
2014. The number of ordinary shares for the prior year has been adjusted as if the stock dividend had been issued at the 
beginning of the earliest period reported. 

The number of ordinary shares and the paid-up share capital are restated as follows: 

Issued and paid-up share capital (Restated) Unit: Baht 

As at September 30, 2014 135,000,000.00 
Increase in capital from a payment of stock dividend at May 21, 2014 26,999,986.00 
As at September 30, 2014 (Restated) 161,999,986.00 
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Basic earnings per share as at September 30, 2015 and 2014 are computed as follows: 

 Consolidated financial statements 

 

Net profit 

Weighted average number of Earnings  

 ordinary shares per share 

 2015 2014 2015 2014 2015 2014 

 (Million Baht) (Million Baht) (Million shares) (Million shares) (Baht) (Baht) 
    (Restated)  (Restated) 
Basic earnings per share       
Net income attributable to equity holders       
   For the three-month periods ended  
        September, 30 2.61 12.75 162 162 0.02 0.08 

   For the nine-month periods ended  
        September, 30 18.10 30.85 162 162 0.11 0.19 
 

 

 Separate financial statements 

 

Net profit 

Weighted average number of Earnings  

 ordinary shares per share 

 2015 2014 2015 2014 2015 2014 

 (Million Baht) (Million Baht) (Million shares) (Million shares) (Baht) (Baht) 
    (Restated)  (Restated) 
Basic earnings per share       
Net income attributable to equity holders      
   For the three-month periods ended  
        September, 30 6.00 15.15 162 162 0.04 0.09 

   For the nine-month periods ended  
        September, 30 21.89 34.10 162 162 0.14 0.21 
 

 

26. PROVIDENT FUND 

The Company, its subsidiaries, and their employees have jointly established a provident fund in accordance with the 
Provident Fund Act B.E. 2530. The Company, its subsidiaries and the staff will contribute the same amount at 3% to 5% of 
staff salary to this fund. Staff will receive payment from the provident fund upon retirement based on the rules of the fund. 
During the three-month and nine-month periods ended September 30, 2015 and 2014, the Company, and its subsidiaries 
contributed Baht 0.67 million and Baht 2.03 million, respectively (2014: Baht 0.61 million and Baht 1.89 million). 
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27. SEGMENT INFORMATION 

Segment information is presented with respect to the Group’s business segment, which is based on the Group’s management 
and internal reporting structure. 

Segment results and assets include items directly attributable to a segment as well as those that can be allocated on a 
reasonable basis. Unallocated items comprise corporate assets, other income, selling expenses, administrative expenses and 
finance costs. 

Business segment information 

The Group’s business segment information and reconciliation of reportable segment profit or loss for the three-month and 
nine-month periods ended September 30, 2015 and 2014 was as follows: 

 Unit: Thousand Baht 

 For the three-month period ended September 30, 

 Trading business in 
Health and Safety 

Products 

 
Water Treatment 

System 

  
Elimination of inter-

segment revenues 

 

Consolidation  
 

 

 2015  2014  2015  2014  2015  2014  2015  2014 

Revenue from 3rd parties 214,972  206,387 12,135  10,040  -  -  227,107  216,427 

Intersegment revenues 11,507  14,440  4,881  580  (16,388)  (15,020)   -    -  

Cost of sales and rendered services (177,341)  (165,400) (9,628)  (8,652)  16,575    15,167  (170,394)  (158,885) 

Segment gross profit  49,138  55,427 7,388  1,968  187  147  56,713  57,542 

Unallocated income and expenses:              

Gain (loss) on exchange rate - net           (1,027)  1,024 

Other income            479  388 

Selling expenses            (25,946)   (22,487) 

Administrative expenses            (22,638)  (19,837) 

Loss from impairment of assets            (2,575)            - 

Finance costs            (1,081)  (712) 

Income tax            (1,547)  (3,484) 

Profit for the period            2,378  12,434 
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 Unit: Thousand Baht 

 For the nine-month period ended September 30, 

 Trading business in 
Health and Safety 

Products 

 
Water Treatment 

System 

  
Elimination of inter-

segment revenues 

 

Consolidation  
 

 

 2015  2014  2015  2014  2015  2014  2015  2014 

Revenue from 3rd parties 610,880  577,922 33,322  22,669  -  -  644,202  600,591 

Intersegment revenues 37,762  27,647  13,256  648  (51,018)  (28,295)   -    -  

Cost of sales and rendered services (504,435)  (448,476)  (20,222)  (18,314)    51,367    28,913  (473,290)  (437,877) 

Segment gross profit  144,207  157,093 26,356  5,003  349         618    170,912  162,714 

Unallocated income and expenses:              

Gain (loss) on exchange rate - net           (1,008)  1,859 

Other income            2,370  2,081 

Selling expenses            (73,689)  (65,381) 

Administrative expenses            (65,677)  (61,153) 

Loss from impairment of asset            (5,150)            - 

Finance costs            (2,843)  (1,999) 

Income tax            (7,451)  (8,189) 

Profit for the period            17,464  29,932 

The Group’s business segment information and reconciliation of reportable segment total assets to the Group’s assets as at 
September 30, 2015 and December 31, 2014 are as follow: 
    Unit: Thousand Baht 
    Consolidated financial statements 
    2015  2014 

Investment property - net    7,821   8,178 
Property plant and equipment - net  146,288  129,170 
Unallocated assets  431,914  413,024 
Total assets           586,023  550,372 
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Geographical segments information 

In presenting information on the basis of geographical segments, segment revenue is based on the geographical location of 
customers. However, the Group has insignificant assets located in foreign countries. 

The Group’s geographical segment information for the three-month and nine-month period ended September 30, 2015 and 
2014 was as follows: 
  Unit: Thousand Baht 
  Revenues 
  For the three-month periods 

ended September 30, 
 For the nine-month periods 

ended September 30, 
  2015  2014  2015  2014 
Thailand  223,233  214,681  635,516  596,175 
Other countries  3,874  1,746  8,686  4,416 
Total  227,107  216,427  644,202  600,591 

Major customer    

The Group has no revenues from transactions with any single customer that amounts to 10 percent or more of the Group’s 
revenues. 

28. COMMITMENTS AND CONTINGENT LIABILITIES 

Commitments 

Operating lease commitments 

Parent company 

Leasehold right of the Company consists of the following two agreements: 

- On August 22, 1995, the Company entered into the building leasehold right agreement with a company by paying the 
amount of Baht 2,800,000, for a lease period of 30 years. The rental fees will be paid yearly, in the amount of Baht 
12,000 to Baht 24,000 throughout the lease period. 

- On June 4, 2004, the Company entered into a agreement transferring the leasehold right from a related party by paying 
the amount of Baht 2,800,000, for the remaining lease period of 21 years and 2 months. The rental fees will be paid 
yearly, in the amount of Baht 12,000 to Baht 24,000 throughout the lease period. 

Subsidiary companies 

Phol Dhanya (Cambodia) Co., Ltd. 

The subsidiary company has entered into a lease agreement for an office building. As at September 30, 2015, such 
subsidiary is committed to pay rent in the amount of Bath 1.97 million (US Dollars 54,000). 
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Phol Water  Co., Ltd. 

On March 1, 2015, the subsidiary company entered into a building leasehold right agreement with a company by paying the 
amount of Baht 450,000, for the lease period of 3 years. The rental fees will be paid monthly, in the amount of Baht 12,500 
and such subsidiary company has right to extend the lease period for another 3 years by paying the additional amount of 
Baht 522,000 and monthly rental fee in the amount of Baht 12,500 throughout the lease period. 

Commitments and contingent liabilities with financial institutions  

As at September 30, 2015, there are outstanding commitments and contingent liabilities with financial institutions as 
follows: 

    Unit: Million Baht 

    
Credit 

arrangement   Used   Unused 

1) Letters of credits and trust receipt 288.00  34.44  253.56 
2) Promissory notes 95.00               50.00  45.00 
3) Letters of guarantee 30.70  9.25  21.45 
4) Bank overdraft 61.50               24.77  36.73 
5) Forward exchange contracts 275.00  24.24  250.76 
6) Forward exchange contracts USDOLLAR 1.15 million of credit arrangement and as at September 30, 2015, 

they have been unused. 

The above facilities were secured by mortgaging its land and building. 

Contingent liabilities 

Litigation  

PD Genesis Engineering Co., Ltd. 

On September 13, 2013, such subsidiary was sued by a foreign creditor on grounds of breach of sale and purchase 
agreement Black Case No. Por.741/2556. As the subsidiary defaulted in payment for the purchase of inventory in the 
amount of US Dollars 76,448.10, it filed a rejoinder statement with the court. The Court set March 6, 2014 as the 
date of case conciliation and taking of evidence. The subsidiary later offered to pay 10% of total debt, but the 
creditor rejected this offer. The subsidiary and creditor set May 20, 2014 and July 7, 2014 as dates to discuss a 
compromise. Ultimately, they could not agree on a settlement.  

On July 25, 2014, the subsidiary lodged the supplementary statement of defense with the court that the above 
creditor’s plaint is a civil action related to an international purchase and sale, and, as such, the case falls under the 
jurisdiction of the Intellectual Property and International Trade Court. 
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On August 18, 2014, the court considered such supplementary defense of the subsidiary as to whether this case is a 
civil action related to an international purchase-sale under the under the jurisdiction of the Intellectual Property and 
International Trade Court pursuant to Section 7(5) of the Act on the Establishment of and Procedure for Intellectual 
Property and International Trade Court, B.E. 2539. As such, the court temporarily suspended proceedings of this case 
and submitted the case to the President of the Supreme Court to determine proper jurisdiction. The court fixed the 
date for the ruling of the President of the Supreme Court or for settlement of issues on August 28, 2015.               
The President of the Supreme Court has determined that the case falls under the jurisdiction of the Intellectual Property 
and International Trade Court in respect of considering and giving judgment. Therefore, the court strike this case and the 
suitor shall be submitted the compliant to court of competent jurisdiction. As at September 30, 2015, the creditor not yet 
submitted the compliant to the Intellectual Property and International Trade Court.  

The Company considered that these cases might not significantly affect the Company’s financial statements because 
the Company provided the allowance for doubtful accounts of loan and provided the allowance for impairment of 
investment in this subsidiary in the whole amount. 

In addition, the management of subsidiary considered that such subsidiary has a number of capital deficiencies and 
plans to cease its operation. It was registered to be dissolved at Ministry of Commerce on November 7, 2013. It is 
currently under the process of liquidation. 

29. CAPITALMANAGEMENT 

The primary objective of the Group’s capital management is to ensure that it has an appropriate financing structure 
and to preserve the ability to continue its business as a going concern. 

According to the statement of financial position as at September 30, 2015, the Group’s debt-to-equity ratio was    
0.91: 1 (December 31, 2014: 0.71: 1) and the Company’s was 0.84: 1 (December 31, 2014: 0.68: 1) 

30. APPROVAL OF FINANCIAL STATEMENTS 

These financial statements were authorized for issuance by the Company’s Board of Directors on November 9, 2015. 


