
PHOL DHANYA PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES 
NOTES TO FINANCIAL STATEMENTS 
FOR THE THREE-MONTH AND NINE-MONTH PERIODS ENDED SEPTEMBER 30, 2013  
(UNAUDITED BUT REVIEWED) 

1. GENERAL INFORMATION 

1.1 Phol Dhanya Public Company Limited (“the Company”) is incorporated and domiciled in Thailand on January 4, 
1961 and becomes a public company limited on April 30, 2008. The Company was listed on the Stock Exchange    
of Thailand on December 9, 2010. 

1.2 The address of its registered office and branches are as follows: 

1.2.1 Head office: 1/11 Moo 3 Lamlukka Road, Tambol Ladsawai, Amphur Lamlukka, Pathumthani. 

1.2.2 Rayong branch: 155/213 Tambol Thupma, Muang Rayong, Rayong. 

1.2.3 Chiangmai branch: 47/55-57 Chotana Road, Changphueak, Muang Chiangmai, Chiangmai. 

1.2.4 Phuket branch: 99/9 Moo 4 Tambol Vichit, Muang Phuket, Phuket. 

1.3 The operations are trading business in Occupational Health and Safety Products. 

1.4 The Company has two subsidiary companies are as follows: 

1.4.1 PD Genesis Engineering Co., Ltd. which engages in Water Treatment System. The Company held 76.67%  
of its share capital. 

1.4.2 Phol Palladium Co., Ltd. which engages in government bidding to facilitate the Company’s business.        
The Company held 99.99% of its share capital. Such subsidiary has already registered with Ministry                   
of Commerce on January 22, 2013. 

1.5 The major shareholders of the company are Wangthamrong family and Jarutangtrong family. 

2. BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS  

The interim financial statements are prepared on a condensed basis in accordance with Thai Accounting Standard (TAS) 
No. 34 (revised 2009) Interim Financial Reporting; guidelines promulgated by the Federation of Accounting Professions 
(FAP);  and applicable rules and regulations of the Thai Securities and Exchange Commission. 

The interim financial statements have been prepared in the Thai language and expressed in Thai Baht. Such financial 
statements have been prepared for domestic reporting purposes. For the convenience of the readers not conversant with 
the Thai language, an English version of the financial statements has been provided by translating from the Thai version 
of the financial statements.  

Other than those specified in the notes to the annual and interim financial statements, all other balances presented in    
these interim financial statements are prepared under the historical cost basis.  

The interim financial statements are prepared to provide an update on the financial statements for the year ended 
December 31, 2012. They focus on new activities, events and circumstances to avoid repetition of information previously 



reported. Accordingly, these interim financial statements should be read in conjunction with the financial statements for 
the year ended 31 December, 2012. 

The preparation of the interim financial statements in conformity with Thai Financial Reporting Standards requires 
management to make judgments, estimates and assumptions that affect the application of policies and reported amounts  
of assets, liabilities, income and expenses. The estimates and associated assumptions are based on historical experience 
and various other factors that are believed to be reasonable under the circumstances, the results of which form the basis   
of making the judgments about carrying amounts of assets and liabilities that are not readily apparent from other sources. 
Subsequent actual results may differ from these estimates. 

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are 
recognized in the period in which the estimate is revised, if the revision affects only that period, and in the period            
of the revision and future periods, if the revision affects both current and future periods. 

Basis of Preparation of the Consolidated Interim Financial Statements 

The consolidated interim financial statements related to the Company and its subsidiaries (together referred to as            
the “Group”) are prepared using the same basis as were used for the consolidated financial statements for the year ended 
December 31, 2012. 

No significant changes in the structure of the Group during the current periods. 

Transition to new and revised TFRS 

During the three-month and nine-month periods end September 30, 2013, the Group has adopted new and revised TFRS 
which are effective for the financial statements for the period beginning on or after January 1, 2013.  Such transition 
affected the Group’s overall financial position and financial performance as follows: 

Thai Accounting Standard (TAS) No. 12 - Income taxes  

The main change introduced by TAS 12 is the requirement to account for deferred tax assets and liabilities in the Group’s 
financial statements. Deferred tax assets and liabilities are the amounts of income taxes recoverable and payable, 
respectively, in future periods in respect of temporary differences between the carrying amount of the assets or liabilities 
in the statement of financial position and the amount attributed to that assets or liabilities for tax purposes; and the carry 
forward of unused tax losses.  

The Group adopted TAS 12 with effective from January 1, 2013. The effects of the change were recognized 
retrospectively in the financial statements and the statement of financial position as at December 31, 2012 and January    
1, 2012 and the statement of comprehensive income for the three-month and nine-month periods ended September 30, 
2012 were adjusted accordingly. The management estimates that the impact on the financial statements as follows: 

 

  Unit: Baht 

  Consolidated and separate financial statements 

  As at September 
30, 2013 

 As at December 31, 
2012 

 As at January 1, 
2012 



New and revised Thai Financial Reporting Standards not yet effective 

The Group has not yet adopted the new and revised Thai Financial Reporting Standards as follows: 

a) Thai Accounting Standards (TAS), Thai Financial Reporting Interpretations (TFRI) and Thai Interpretations (TI) 
which are effective for the financial statements for the period beginning on or after January 1, 2014 as follows:  

TAS/TFRI/TI Topic 
TAS 12 (revised 2012) Income Tax  
TFRI 1 
 

Changes in Existing Decommissioning, Restoration and 
Similar Liabilities 

TFRI 4 Determining whether an Arrangement contains a Lease 
TFRI 5 Rights to Interests arising from Decommission, Restoration 

and Environmental Rehabilitation Funds  
TFRI 7 Applying the Restatement Approach under TAS 29 Financial 

Reporting in Hyperinflationary Economies 
TFRI 10 Interim Financial Reporting and Impairment  
TFRI 12 Service Concession Arrangements 
TFRI 13 Customer Loyalty Programmes 
TFRI 17 Distributions of Non-cash Assets to Owners 

The statements of financial position      
Increase in deferred tax assets 4,572,809.83  6,327,778.67 5,625,793.32 
Increase (decrease) in deferred tax liabilities                           -                      -                        - 
Increase in retained earnings 4,572,809.83  6,327,778.67 5,625,793.32 
Increase in shareholders' equity 4,572,809.83  6,327,778.67 5,625,793.32 
   

  Unit: Baht 

  Consolidated and separate financial 
statements 

  2013  2012 

The statements of comprehensive income    
    for the three-month periods ended September 30,    
Increase (decrease) in income tax expenses       1,816,641.40  (215,820.98) 
Increase (decrease) in profit for the periods     (1,816,641.40)             215,820.98 
Increase (decrease) in basic earnings per share (Baht per share)                  (0.014)                     0.001 
The statements of comprehensive income    
    for the nine-month periods ended September 30,    
Increase (decrease) in income tax expenses      1,754,968.84  (577,641.38) 
Increase (decrease) in profit for the periods (1,754,968.84)            577,641.38 
Increase (decrease) in basic earnings per share (Baht per share)                 ( 0.013)                      0.003 



TAS/TFRI/TI Topic 
TFRI 18 Transfers of Assets from Customers 
TI 15 Operating Leases-Incentives 
TI 27 Evaluating the Substance of Transactions Involving the Legal 

Form of a Lease 
TI 29 Service Concession Arrangements: Disclosures 
TI 32 Intangible Assets-Web Site Costs 

The management of the Group is assessing the impacts of these interpretations on the financial statements for           
the period in which they are initially applied. 

b) Thai Financial Reporting Standard (TFRS) which is effective for the financial statements for the period beginning    
on or after January 1, 2016 as follows:  

TFRS Topic 
TFRS No. 4 Insurance Contracts 

The management of the Group is assessing the impacts of this standard on the financial statements for the period in 
which they are initially applied. 

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The interim financial statements are prepared using the same accounting policies and methods of computation as were 
used for the financial statements for the year ended December 31, 2012 except the adoption of new and revised TFRS as 
follows: 

Foreign currencies 

Foreign currency transactions 

Transactions in foreign currencies are translated into the functional currencies using the exchange rate at the date             
of transactions. 

Monetary assets and liabilities denominated in foreign currencies at the end of reporting period date are translated into    
the functional currency using the exchange rate at the end of reporting period date. Gain or loss on translating is 
recognized in profit or loss. 



 

Non-monetary assets and liabilities measured at cost in foreign currencies at the end of reporting period date are 
translating into the functional currency using the exchange rate at the date of transaction. 

Income tax 

Income tax expense for the period comprises current and deferred tax. Current and deferred taxes are recognised in profit 
or loss except to the extent that they relate to items recognised directly in shareholders’ equity or in other comprehensive 
income. 

Current tax is the expected tax payable or receivable on the taxable income or loss for the period, using tax rates enacted 
or substantively enacted at the end of reporting period date, and any adjustment to tax payable in respect of previous 
periods. 

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for 
financial reporting purposes and the amounts used for taxation purposes. 

Deferred tax is not recognised for the following temporary differences: 

- Differences relating to investments in subsidiaries and jointly-controlled entities to the extent that it is probable that 
they will not reverse in the foreseeable future.  

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they reverse, 
using tax rates enacted or substantively enacted at the end of reporting period date.   

In determining the amount of current and deferred tax, the Group takes into account the impact of uncertain tax positions 
and whether additional taxes and interest may be due. The Group believes that its accruals for tax liabilities are adequate 
for all open tax years based on its assessment of many factors, including interpretations of tax law and prior experience. 
This assessment relies on estimates and assumptions and may involve a series of judgements about future events. New 
information may become available that causes the Group to change their judgement regarding the adequacy of existing tax 
liabilities; such changes to tax liabilities will impact tax expense in the period that such a determination is made. 

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, 
and they relate to income taxes levied by the same tax authority on the same taxable entity, or on different tax entities, but 
they intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities will be realised 
simultaneously. 

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available against which 
the temporary differences can be utilised.  Deferred tax assets are reviewed at the end of reporting period date and reduced 
to the extent that it is no longer probable that the related tax benefit will be realised. 

4. RELATED PARTY TRANSACTIONS 

Related parties are those parties linked to the Group and the Company as shareholders or by common shareholders or 
directors. Transactions with related parties are conducted at prices based on market prices or, where no market price 
exists, at contractually agreed prices. 



Relationships with related parties that control the Company or are being controlled by the Company or have transactions 
with the Group were as follows: 

4.1 Related parties consist of:  
Name   Country   Relationship   Status 

Subsidiaries             
  PD Genesis Engineering Co., Ltd.   Thailand   Shareholding   Operation - active 
  Phol Palladium Co., Ltd.   Thailand   Shareholding   Operation - active 
Related parties             
  Angle Alliance Pte., Ltd.   Singapore   Director as its shareholder   Operation - active 
  Angle Safety Equipment (Shanghai)             
             Corporation Ltd.   China    Director as its indirect shareholder   Operation - active 
  N&P Holding Co., Ltd.   Thailand   Shareholding   Dormant  
  PDF Supply Co., Ltd.   Thailand   Common director and management team   Operation - active 
  Gus Media Co., Ltd.   Thailand   Common director and management team   Operation - active 
  Willsiri Intertrade Co., Ltd.   Thailand    Director as its direct shareholder   Operation - active 

The board of directors meetings No. 7/2013 held on July 10, 2013, approved to incorporate a subsidiary in Cambodia, 
Pholdhanya Cambodia Company Limited, which engages in water treatment equipment and systems for the consumer and 
concessions for water supply to the community in Cambodia. The Company held 70% (total investment approximately 
Baht 6.65 million) of its subsidiary authorized share capital of KHR 1.2 thousand million (total amounts approximately 
Baht 9.50 million) 

Such subsidiary is under the process of company registration. 

4.2 The balances of the accounts between the Company and those related company as at September 30, 2013 and 
December 31, 2012 are as follows: 

  Unit: Baht 

  
Consolidated financial 

statements  Separate financial statements 

  2013  2012    2013      2012 

Trade and other receivables-related parties - net       

Subsidiary        

Trade receivable         

    Phol Palladium Co., Ltd. -  -   2,691,710.80   - 

    Trade account receivable – net -  -   2,691,710.80   - 
        

        

        

Other receivable        

     PD Genesis Engineering Co., Ltd. -  -  126,278.09  169,903.49 



  Unit: Baht 

  
Consolidated financial 

statements  Separate financial statements 

  2013  2012    2013      2012 

 Less Allowance for doubtful accounts  -  -  (126,278.09)  (126,278.09) 

 Other receivable – net -  -  -  43,625.40 

Total trade and other receivables- 
    related parties - net                                    -  -  2,691,710.80 

 
43,625.40 

Loan to related party – net       
Subsidiary           
      PD Genesis Engineering Co., Ltd. -  -  5,000,000.00  5,000,000.00 
      Less Allowance for doubtful accounts -  -  (5,000,000.00)  (5,000,000.00) 
Net -  -  -  - 

4.3 During the nine-month period ended September 30, 2013, movements of short-term loan to related party were as 
follows: 

  Unit: Baht 

  As at   During the period   As at  

 
January 1,  

2013  Increase  Decrease  
September 30, 

2013 

Short-term loan to related party – net       

Separate financial statements        

Subsidiary        

PD Genesis Engineering Co., Ltd. 5,000,000.00  -  - 5,000,000.00 

Less Allowance for doubtful accounts (5,000,000.00)  -  - (5,000,000.00) 

Net -  -  -  - 

Loan to subsidiary company was short-term loan to PD Genesis Engineering Co., Ltd. by issuing promissory note, 
which repay at call, the interest rate is MLR of KASIKORNBANK plus 3% per annum (2012 : 10.13% - 10.25%). 

Such subsidiary has defaulted to pay interest since January 2012, so the Company provide allowance for doubtful 
account in full amount of both principal and interest income during January 2012 - September 2012, of Baht 0.13 
million. The Company has stopped to recognize interest income since July 2012. 

 

4.4 The transactions with related parties for the three-month period September 30, 2013 and 2012, with related parties 
were as follows: 

 Unit: Baht  



 
Consolidated financial 

statements  Separate financial statements  
 

 2013  2012  2013  2012  Transfer pricing policy 

 
Subsidiary         

PD Genesis Engineering Co., Ltd.       

  Purchases of fixed asset -  -  -  1,493,000.00  Market price 

  Sale of goods -  -  -  2,250.00  Cost plus margin 

  Office rental income -  -  -  15,000.00  Contract price 
          

Phol Palladiam Co., Ltd.          

  Sale of goods -  -  2,515,617.55  -  Cost plus margin 

4.5 The transactions with related parties for the nine-month period September 30, 2013 and 2012, with related parties 
were as follows: 

 Unit: Baht  

 
Consolidated financial 

statements  Separate financial statements  
 

 2013  2012  2013  2012  Transfer pricing policy 

Subsidiary         

PD Genesis Engineering Co., Ltd.       

  Purchases of goods -  -  -  2,100,000.00  Cost plus margin 

  Purchases of fixed asset -  -  10,500.00  2,195,000.00  Market price 

  Sale of goods -  -  -  858,750.00  Cost plus margin 
  Interest income - 

 

           - 

 

-  253,427.41 

 

MLR of KASIKORN 
BANK + 3% per annum, 
(2012: 10.13% - 10.25%) 

  Office rental income -  -  -  45,000.00  Contract price 
          

Phol Palladiam Co., Ltd.          

  Sale of goods -  -  2,515,617.55  -  Cost plus margin 
          

4.6 Key management personnel compensation 

Key management personnel compensation for the three-month periods ended September 30, 2013 and 2012, consisted 
of: 

  Unit: Baht 

Consolidated financial 
statements Separate financial statements 



    2013   2012   2013   2012 
Short-term benefits   5,736,827.10  6,732,782.23  5,736,827.10  6,732,782.23 
Post-employment benefits   37,334.36  224,206.55  37,334.36  224,206.55 
Total key management personnel    
   compensation      5,774,161.46  6,956,988.78  5,774,161.46  6,956,988.78 

Key management personnel compensation for the nine-month periods ended September 30, 2013 and 2012, consisted 
of: 

  Unit: Baht 

Consolidated financial 
statements Separate financial statements 

    2013   2012   2013   2012 

Short-term benefits   17,030,221.17  20,409,201.01  17,030,221.17  20,409,201.01 
Post-employment benefits   265,148.17  666,281.86  265,148.17  666,281.86 
Total key management personnel    
   compensation      17,295,369.34  21,075,482.87  17,295,369.34  21,075,482.87 

5. TRADE AND OTHER RECEIVABLES - NET 

5.1 As at September 30, 2013 and December 31, 2012, this consisted of: 

 Unit: Baht 

 Consolidated financial statements  Separate financial statements 

 2013  2012  2013  2012 

Trade receivable        

   Trade receivables - other parties 120,915,840.13  124,208,561.35  116,432,047.98  120,327,169.10 

   Trade receivables - related parties  -  -     2,691,710.80   - 

Total trade receivable 120,915,840.13  124,208,561.35  119,123,758.78  120,327,169.10 
   Less Allowance for doubtful   
     accounts (6,320,267.55)  (6,427,849.26)  (2,473,302.55)  (2,580,884.26) 

Trade receivables - net 114,595,572.58  117,780,712.09  116,650,456.23  117,746,284.84 

        
Other receivables        

   Other receivable - related parties        -  -  126,278.09  169,903.49 

   Advance payment for inventories            9,454,573.66   2,552,530.01  9,454,573.66  2,552,530.01 

   Prepaid expenses 1,043,495.64  559,517.75  1,043,495.64  555,412.79 

   Prepaid consultant fee 1,400,000.00  -  1,400,000.00  - 

   Prepaid trade fair fee 254,950.00  835,450.00  254,950.00  835,450.00 

   Prepaid insurance 481,314.54  577,612.86  481,314.54  577,612.86 



 Unit: Baht 

 Consolidated financial statements  Separate financial statements 

 2013  2012  2013  2012 

   Undue input Value Added Tax 1,009,163.66  1,256,798.92  1,009,163.66  1,253,733.44 

   Withholding Tax        550,694.70  1,042,373.35  361,711.80  - 

   Deposit for customs duty 592,409.75  717,638.54  592,409.75  717,638.54 

   Refundable import duty 6,560,025.48  1,153,998.99  6,560,025.48  1,153,998.99 

   Unbilled receivable         567,747.51  695,928.03  -  - 

   Others         891,348.10  485,821.34  890,781.10  481,645.94 

Total other receivables 22,805,723.04  9,877,669.79  22,174,703.72  8,297,926.06 
Less Allowance for doubtful  
     accounts (208,000.00)  (208,000.00)  (126,278.09)  (126,278.09) 

Other receivables - net 22,597,723.04  9,669,669.79    22,048,425.63   8,171,647.97 

Trade and other receivables - net 137,193,295.62  127,450,381.88  138,698,881.86  125,917,932.81 

 

 

 

 

 

 

 

 

 

 

 
5.2 As at September 30, 2013 and December 31, 2012, the Group had outstanding balances of trade accounts receivable 

aged by number of days outstanding as follows: 

Unit: Baht 

Consolidated financial statements Separate financial statements 

2013 2012 2013 2012 

Trade receivables - other parties 

Not yet due 98,326,495.34 81,343,075.62 97,869,695.69 81,308,648.37 
Over due:  



Unit: Baht 

Consolidated financial statements Separate financial statements 

2013 2012 2013 2012 

1-60 days 11,784,800.59 32,758,319.34 11,607,736.99 32,758,319.34 
61-120 days 4,313,034.29 1,968,881.10 4,310,070.39 1,968,881.10 
121-180 days                 - 313,717.11               - 313,717.11 
Over 180 days 6,491,509.91 7,824,568.18 2,644,544.91 3,977,603.18 
Total trade receivables - other parties 120,915,840.13 124,208,561.35 116,432,047.98 120,327,169.10 

Less Allowance for doubtful accounts (6,320,267.55) (6,427,849.26) (2,473,302.55) (2,580,884.26) 
Trade receivables - other parties - net 114,595,572.58 117,780,712.09 113,958,745.43 117,746,284.84 

 

Trade receivable - related party  

Not yet due                 -                 -    2,691,710.80                  - 

Trade receivable - related party                 -                 - 2,691,710.80                 - 

Total trade receivables - net 114,595,572.58 117,780,712.09 116,650,456.23 117,746,284.84 

6. INVENTORIES - NET 

As at September 30, 2013 and December 31, 2012, this account consisted of: 

Unit: Baht 

Consolidated financial statements Separate financial statements 

2013 2012 2013 2012 

Finished goods 186,423,779.76 183,358,925.83 185,537,260.08 183,944,946.08 
Goods in transit 17,113,502.33 18,672,565.31 17,113,502.33 18,672,565.31 
Consignment goods 531,416.17 809,828.62       531,416.17  809,828.62 
Work in process 699,618.81 699,618.81 - - 
Raw materials 354,783.62 357,886.12 - - 
Total 205,123,100.69 203,898,824.69 203,182,178.58 203,427,340.01 
Less Allowance for diminution in 
         value of inventories (9,426,847.66) (8,281,948.06)  (8,853,381.96) (7,708,482.36) 

Inventories – net 195,696,253.03 195,616,876.63 194,328,796.62 195,718,857.65 

7. INVESTMENT IN SUBSIDIARY COMPANY - NET 

As at September 30, 2013 and December 31, 2012, this account consisted of: 
 Unit: Baht 
 Separate financial statements 
 As at September 30, 2013 
 Share  Amount  Allowance for   



Holding  % impairment Net 
PD Genisis Engineering Co., Ltd.  76.67  11,500,000.00  (11,500,000.00)                   - 
Phol Palladium Co., Ltd. 99.99       999,970.00                   -       999,970.00 
Total   12,499,970.00  (11,500,000.00)  999,970.00 
        

 Unit: Baht 

 Separate financial statements 

 As at December 31, 2012 
 Share 

Holding  % 

 
Amount 

 Allowance for 
impairment 

  
Net 

        

PD Genisis Engineering Co., Ltd. 76.67  11,500,000.00  (11,500,000.00)                   - 
Total   11,500,000.00  (11,500,000.00)                   - 

The board of director meeting No.12/2012 held on December 14, 2012, approved to incorporate a subsidiary,               
Phol Palladium Co., Ltd. which engages in government bidding to facilitate the company’s business with its authorized 
share capital of Baht 1 million (100,000 shares Baht 10 each). Such subsidiary has already registered with Ministry of 
Commerce on January 22, 2013 and the Company held 99.99% of its share capital at the price of Baht 10 per share to be 
the total investment of baht 0.99 million. 

The board of director meeting No.8/2013 held on August 9, 2013 and No. 9/2013 held on September 11, 2013, approved 
to liquidate a subsidiary, PD Genesis Engineering Co., within quarter 4/2013. Currently such subsidiary has a number of 
capital deficiency and plan to cease its operation. 

 

 

 

 

 

 

 

 

8. OTHER LONG-TERM INVESTMENT - NET 

As at September 30, 2013 and December 31, 2012, this account consisted of: 

                     Unit: Baht 

    Share 
Holding %  

 Consolidated and separate financial 
statements 

     2013  2012 

N&P Holding Company Limited     



Cost 2  1,000,000.00 1,000,000.00 

Less Allowance for impairment       (1,000,000.00)        (1,000,000.00) 

 Net                      -                    - 

9. LONG-TERM LOAN TO EMPLOYEES 

Long-term loan to employees represent loan agreements for employees’ welfare, the interest rate is at 10% per annum. 

10. INVESTMENT PROPERTY - NET 

Movements of the investment properties during the nine-month period ended September 30, 2013 are summarized below: 
        Unit: Baht 

        
Consolidated and separate 

financial statements 

Net book value as at  January 1, 2013 9,133,302.34 

Depreciation for the period                   (357,275.44) 

Net book value as at September 30, 2013 8,776,026.90 

The Company has appraised its investment properties on 4 locations as follows: 

  Unit: Million Baht     

Location 
 Net book 

value 
 Appraisal 

value 
 

Independent appraisers  
Appraisal 

reports dated 
1  3.40  5.20  UK Valuations and Agency Co., Ltd.  August 11, 2011 

2  2.76  5.00  Phet Siam Appraisal Co., Ltd.  March 6, 2012 

3  2.19  6.96  UK Valuations and Agency Co., Ltd.  March 20, 2012 

4  0.43  5.00  UK Valuations and Agency Co., Ltd.  March 22, 2012 

  8.78       

The appraisal value of investment property no.4 in the amount of Baht 5 million has been appraised by inclusive of 
leasehold right as described in Note 12 which has net book value of Baht 2.66 million. 

Depreciations for the nine-month periods ended September 30, 2013 and 2012, have been charged to statements of 
comprehensive income of consolidated and separate financial statements amounted to Baht 0.36 million. 

As at September 30, 2013 and December 31, 2012, certain investment property items have been fully depreciated but are        
still in use. The original cost of those assets of consolidated financial statements and separate financial statements are  
Baht 0.54 million. 

As at September 30, 2013 and December 31, 2012, investment property, at net book value of Baht 8.34 million and Baht 
8.66 million, respectively, has been mortgaged to secure its short-term loan and long-term loan with 2 financial 
institutions. 



11. PROPERTY, PLANT AND EQUIPMENT - NET 

Movements of the property, plant and equipment during the nine-month period ended September 30, 2013 are 
summarized below: 

      Unit: Baht 

      
Consolidated 

financial statements 
  Separate financial 

statements 

Net book value as at  January 1, 2013     138,721,569.59 137,208,911.28 

Acquisitions during the period     3,361,642.02 3,372,142.02 

Transfer from inventory 319,585.44 319,585.44 

Transfer from intangible assets – net 18,614.61 18,614.61  

Reversal allowance for diminution in value of impairment 657,507.07 2,384,480.90 

Transfer out during the period - net book value     (10,754.64) (7,466.26) 

Depreciation for the period          (7,517,210.05)        (6,834,813.55) 

Net book value as at September 30, 2013     135,550,954.04       136,461,454.44   

Depreciations for the nine-month periods ended September 30, 2013 and 2012, have been charged to statements of 
comprehensive income of consolidated financial statements amounted to Baht 7.52 million and Baht 10.13 million, 
respectively, and have been charged to statements of comprehensive income of separate financial statements         
amounted to Baht 6.83 million and Baht 10.12 million, respectively. 

As at September 30, 2013 and December 31, 2012, land, including buildings and structure thereon at net book value of 
Baht 95.96 million and Baht 97.78 million respectively, has been mortgaged to secure its short-term loan and long-term 
loan with a financial institution. 

As at September 30, 2013 and December 31, 2012, certain plant and equipment items have been fully depreciated but are 
still in use. The original cost of those assets are Baht 24.72 million and Baht 17.08 million, respectively. 

 

 

12. LEASEHOLD RIGHT - NET 

Movements of the leasehold right during the nine-month period ended September 30, 2013 are summarized below: 
        Unit: Baht 

        
Consolidated and separate 

financial statements 

Net book value as at  January 1, 2013 2,825,600.68 

Amortization for the period                     (168,523.62) 

Net book value as at September 30, 2013 2,657,077.06 



Amortization for the nine-month periods ended September 30, 2013 and 2012, have been charged to statements of 
comprehensive income of consolidated and separate financial statement amounted to Baht 0.17 million. 

Leasehold right of the Company consisted of 2 agreements as follows: 

- On August 22, 1995, the Company entered into the building leasehold right agreement with another company             
by paying the amount of Baht 2,800,000, for the lease period of 30 years. The rental fees will be paid yearly, in the 
amount of Baht 12,000 to Baht 24,000. 

- On June 4, 2004, the Company entered into the agreement, which transferred the leasehold right from a related party 
by paying the amount of Baht 2,800,000, for the remaining lease period of 21 years and 2 months. The rental fees 
will be paid yearly, in the amount of Baht 12,000 to Baht 24,000 throughout the lease period. 

13. INTANGIBLE ASSETS - NET 

Movements of the intangible assets during the nine-month period ended September 30, 2013 are summarized below: 
 Unit: Baht 

        
  Consolidated and separate 

financial statements 

Net book value as at  January 1, 2013   2,120,890.89 

Acquisitions during the period   829,250.00 

Transfer to property, plant and equipment - net  (18,614.61) 

Amortization for the period    (820,975.01) 

Net book value as at September 30, 2013                   2,110,551.27 

Amortization for the nine-month periods ended September 30, 2013 and 2012, have been charged to statements of 
comprehensive income of consolidated and separate financial statement amounted to Baht 0.82 million and 1.02 million, 
respectively. 

As at September 30, 2013 and December 31, 2012 certain intangible assets items have been fully depreciated but are still 
in use. The original cost of those assets of consolidated financial statements and separate financial statements are Baht 
5.10 million and Baht 2.87 million, respectively. 

14. BANK OVERDRAFTS AND SHORT-TERM LOANS FROM FINANCIAL INSTITUTIONS 

As at September 30, 2013 and December 31, 2012, this account consisted of: 
Unit: Baht 

Consolidated and separate financial statements 

    2013  2012 
Bank overdrafts     19,556,941.78 2,711,616.01 
Short-term loan - Promissory note    15,000,000.00  - 
Short-term loan - Trust receipt     45,981,925.10  18,466,336.54 



Total     80,538,866.88   21,177,952.55 

During the nine-month periods ended September 30, 2013 and 2012, the interest rate of bank overdrafts and short-term 
loans from financial institutions, were as follows: 

 
Interest rate per annum 

 
2013  2012 

Bank overdrafts 
(3rd quarter 2013 and 2012, with 4 local 

commercial banks, respectively) 

MOR to MOR+0.5 
(7.38% to 7.88%) 

 MOR to MOR+0.5 
(7.38% to 8%) 

Short-term loan - Promissory note 
(3rd quarter 2013 and 2012, with a local 

commercial bank.) 

MLR-1.50                  
(5.50%) 

 MLR-1.25                    
(5.78% to 5.88%) 

Short-term loan - Trust receipt 
(3rd quarter 2013 and 2012, with 2 and 3 local 

commercial banks.) 

Interest rate of a bank 
announcement to MLR-1 

(4.30% to 6.00%) 

 Interest rate of a bank 
announcement to MLR-1 

(3.34% to 6.25%) 

The Company has mortgaged its land, including buildings and structure thereon to secure its bank overdraft and other 
credit facilities with financial institutions. 

 

 

 

 

 

15. TRADE AND OTHER PAYABLES 

As at September 30, 2013 and December 31, 2012, this account consisted of: 
    Unit: Baht 

    Consolidated financial statements   Separate financial statements 

    2013  2012   2013  2012 

Trade payables        
   Trade payables-other parties        
   - Domestic    16,021,995.54   20,678,357.93  14,901,480.04  19,288,667.43 
   - Foreign    46,508,069.93   77,385,537.30  44,097,432.00  75,032,655.90 
Total trade payables   62,530,065.47   98,063,895.23 58,998,912.04  94,321,323.33 

Other payables        

 Value added tax and withholding   
       tax payable 

 
3,739,723.24   1,824,340.48 

 
3,718,168.64  1,824,340.48 

   Accrued commission expense 2,809,699.69  3,353,512.67  2,750,760.96  3,353,512.67 



    Unit: Baht 

    Consolidated financial statements   Separate financial statements 

    2013  2012   2013  2012 

   Accrued bonus expense    10,270,379.75   11,796,898.75  10,200,358.50  11,796,898.75 
   Management remuneration     2,588,030.00   3,100,000.00  2,588,030.00  3,100,000.00 
   Advance receive from customer      4,679,443.64   622,155.30  4,679,443.64  622,155.30 
   Accrued import expenses      1,200,632.53   1,122,981.73  1,200,632.53  1,122,981.73 

   Penalty for delayed goods    
      Delivery 

   
848,191.00   848,191.00  

 
848,191.00  848,191.00 

   Accrued expenses 3,096,147.97   4,102,611.16  3,064,499.97  3,913,259.26 
   Others 1,246,226.38  491,277.70  941,112.14  359,788.98 
Total other payables 30,478,474.20  27,261,968.79  29,991,197.38  26,941,128.17 

Total trade and other payables 93,008,539.67  125,325,864.02  88,990,109.42  121,262,451.50 

16. LONG-TERM LIABILITIES UNDER FINANCE LEASE - NET 

As at September 30, 2013 and December 31 2012, this account consisted of: 

    Unit: Baht 

    
Consolidated financial statements 
and Separate financial statements 

    2013   2012 

Liabilities under finance lease         649,573.92 2,154,762.63 
Less Deferred interest expenses          (9,403.60) (59,445.25) 

Present value of liabilities under finance lease        640,170.32 2,095,317.38 
Less Current portion of liabilities under finance lease      (597,679.89) (1,564,836.12) 
Net           42,490.43 530,481.26 

17. LONG-TERM LOANS FROM FINANCIAL INSTITUTIONS - NET 

As at September 30, 2013 and December 31, 2012, this account consisted of: 

      Unit: Baht 

      
Consolidated and separate financial 

statements 

  2013  2012 

Long-term loans from financial institutions as at January 1,      43,409,250.27   39,020,475.92 

Addition  -  30,000,000.00 

Repayment   (19,909,250.27)  (25,611,225.65) 

Less Current portion of long-term loans      (6,000,000.00)  (21,409,250.27) 

Net        17,500,000.00   22,000,000.00 



The Company has mortgaged its land, including buildings and structure thereon to secure its long-term loan facilities with 
financial institutions.  

18. EMPLOYEE BENEFIT OBLIGATIONS 

Movement of the present value of employee benefit obligations for the nine-month periods ended September 30, 2013 and 
2012 were as follows: 

    Unit: Baht 

  Post-employment benefit plan 

    Consolidated financial statements   Separate financial statements 

    2013  2012   2013  2012 

Employee benefit obligations        

   as at January 1,  17,751,613.51  14,160,134.43  17,751,613.51  14,046,578.92 

Benefits paid (8,103,400.00)   -  (8,103,400.00)   - 

Current service cost and interest cost 873,863.53  2,971,064.57  675,718.89  2,971,064.57 

Employee benefit obligations        

   as at September 30, 10,522,077.04  17,131,199.00    10,323,932.40  17,017,643.49 

 

 

 

 

19. DEFERRED TAX 

Deferred tax as at September 30, 2013 and December 31, 2012 were consisted of: 
Unit: Baht 

Consolidated and separate financial  
Statements 

2013 2012 
Deferred tax assets 4,572,809.83 6,327,778.67 
Deferred tax liabilities                          -                         - 

Deferred tax assets (liabilities) – net 4,572,809.83 6,327,778.67 

Movements in deferred tax assets and deferred tax liabilities during the periods were as follows: 
Unit: Baht 

Consolidated and separate financial statements 



As at January 1, 
 

Profit 
 

As at September 30, 

2013 
 

(loss) 
 

2013 

Deferred tax assets 

Allowance for doubtful accounts 516,176.85              (21,516.34)   494,660.51 

Allowance for devaluation of inventories  1,541,696.47  228,979.91  1,770,676.38 

Allowance for impairment of assets 719,582.65  (476,896.19)  242,686.46 

Provision for employee benefit 3,550,322.70       (1,485,536.22)  2,064,786.48 

Total 6,327,778.67  (1,754,968.84)  4,572,809.83 

Unit: Baht 

Consolidated and separate financial statements 

As at January, Profit As at September 30, 

2012 (loss) 2012 

Deferred tax assets 
     

Allowance for doubtful accounts 651,369.81             (66,686.60)   584,683.21   

Allowance for devaluation of inventories  1,445,525.08  50,115.03  1,495,640.11 

Allowance for impairment of assets 719,582.65  -  719,582.65 

Provision for employee benefit 2,809,315.78       594,212.95   3,403,528.73 

Total 5,625,793.32  577,641.38  6,203,434.70 

 

20. INCOME TAX EXPENSE 

Income tax expense for the three-month and nine-month periods ended September 30, 2013 and 2012 as follows: 

Unit: Baht 

Consolidated and separate financial statements 

For the three-month period 
ended September 

 For the nine-month period ended 
September 

2013  2012  2013 2012 

Current tax expense     

Current period 2,272,302.59  2,947,800.43  9,931,383.38 10,704,721.76 

Deferred tax expense     

Movements in temporary differences 1,816,641.40  (215,820.98)  1,754,968.84 (577,641.38) 

Total 4,088,943.99    2,731,979.45  11,686,352.22    10,127,080.38 

Income tax reduction  



Royal Decree No. 530 B.E. 2554 dated December 14, 2011 grants a reduction in the corporate income tax rate from 30% 
to 23% on net profit for the accounting period 2012 beginning on or after January 1, 2012, and will be reduced to 20% on 
net profit for the two consecutive accounting periods beginning on or after January 1, 2013 onwards. 

21. LEGAL RESERVE 

Pursuant to the Public Limited Companies Act B.E. 2535, the Company must appropriate the annual net profit to be a 
reserve fund which not less than 5 % of the annual net profit deducted by the total deficit brought forward (if any) until 
reserve reaches an amount of not less than 10 % of the registered capital. This legal reserve is not available for dividend 
distribution. The Company has already appropriated the legal reserve reaches 10% of the Company’s registered capital. 

22. DIVIDEND PAID 

The minute of the board of directors meetings of the Company No.8/2013 held on August 9, 2013 approved the payment 
of interim dividend of Baht 0.13 per share from the six-month period operation ended June 30, 2013, in the total amount 
of Baht 17.55 million on September 6, 2013. 

The minute of the board of directors meetings of the Company No. 2/2013 held on February 13, 2013, and the Annual 
General Meeting of the shareholders No. 1/2013 held on April 30, 2013, approved the last payment of dividend for the 
year 2012 on May 23, 2013 of Baht 0.13 per share, of the total number of shares 135 million, in the amount of Baht 17.55 
million, and the total dividend payment was Baht 32.40 million equivalent to 72.43 percent of net profit for the year 2012.  

The minute of the board of directors meetings of the Company No.8/2012 held on August 10, 2012 approved the payment 
of interim dividend of Baht 0.11 per share from the six-month period operation ended June 30, 2012, in the total amount 
of Baht 14.85 million on September 7, 2012. 

The minute of the board of directors meetings of the Company No. 2/2012 held on February 17, 2012, and the Annual 
General Meeting of the shareholders No. 1/2012 held on April 23, 2012, approved the last payment of dividend for the 
year 2011 on May 18, 2012 of Baht 0.10 per share, of the total number of shares 135 million, in the amount of Baht 13.50 
million, and the total dividend payment was Baht 27.00 million equivalent to 93.54 percent of net profit for the year 2011. 

23. PROVIDENT FUND 

The Company, its subsidiaries, and their employees have jointly established a provident fund in accordance with the 
Provident Fund Act B.E. 2530. The Company, its subsidiaries and the staffs will contribute the same amount at 3% to 5% 
of staffs’ salary to this fund, which their staffs will receive the retiring provident fund by the condition of the fund. During 
the three-month and nine-month periods ended September 30, 2013, the Company, and its subsidiaries contributed Baht 
0.62 million and Baht 1.74 million (2012: Baht 0.64 million and Baht 1.97 million respectively) to the fund. 

24. SEGMENT INFORMATION 

Segment information is presented in respect of the Group’s business segment which is based on the Group’s management 
and internal reporting structure. 



Segment results and assets include items directly attributable to a segment as well as those that can be allocated on a 
reasonable basis. Unallocated items comprise corporate assets, other income, selling expenses, administrative expenses 
and finance costs. 

The Group’s business segment information and reconciliation of reportable segment profit or loss for the three-month and 
nine-month periods ended September 30, 2013 and 2012 was as follows: 

 Unit: Thousand Baht 

 For the three-month periods ended September 30, 

 Trading business in 
Health and Safety 

Products 

 
Water Treatment 

System 

  
Elimination of inter-

segment revenues 

 

Consolidation  
  

 

 2013  2012  2013  2012  2013  2012  2013  2012 

Revenue from sales and  
    rendered services 182,754  190,968 4,863  8,414  -   -   187,617  199,382 

Intersegment revenues 2,515     -  2,070  160  (4,585)  (160)   -    -  
Cost of sales and rendered           
    services (127,589) 

 
(138,211) (3,851) 

 
(6,681)  3,421 

 
36 

 
(128,019) 

 
(144,856) 

Segment gross profit  57,680  52,757 3,082  1,893  (1,164)  (124)  59,598  54,526 

               

               

               

               

               

Unallocated income and expenses:              

Gain on exchange rate - net           41  1,038 

Reversal allowance for loss on impairment          658          - 

Other income            598  (21) 

Selling expenses            (21,861)  (22,081) 

Administrative expenses            (20,900)  (22,194) 

Finance costs            (920)  (744) 

Income tax            (4,089)  (2.732) 

Profit for the period            13,125  7,792 

 Unit: Thousand Baht 

 For the nine-month periods ended September 30, 

 Trading business in 
Health and Safety 

Products 

 
Water Treatment 

System 

  
Elimination of inter-

segment revenues 

 

Consolidation  
  

 

 2013  2012  2013  2012  2013  2012  2013  2012 

Revenue from sales and  
    rendered services 555,301  569,620 22,374  22,228  -  -  577,675  591,848 

Intersegment revenues 2,515  -  2,070  3,196  (4,585)  (3,196)  -  - 



 Unit: Thousand Baht 

 For the three-month periods ended September 30, 

 Trading business in 
Health and Safety 

Products 

 
Water Treatment 

System 

  
Elimination of inter-

segment revenues 

 

Consolidation  
  

 

 2013  2012  2013  2012  2013  2012  2013  2012 

Cost of sales and rendered           
    Services (388,269) 

 
(407,786) (18,477) 

 
(23,204)  3,421 

 
2,896 

 
(403,325) 

 
(428,094) 

Segment gross profit  169,547  161,834 5,967  2,220  (1,164)  (300)  174,350  163,754 

Unallocated income and expenses:              

Gain (Loss) on exchange rate - net           (674)  815 

Reversal allowance for loss on impairment          658   -  

Other income            1,745  1,654 

Selling expenses            (58,798)  (59,531) 

Administrative expenses            (60,271)  (64,347) 

Finance costs            (2,382)  (2,695) 

Income tax            (11,686)  (10,127) 

Profit for the period            42,942  29,523 

There have been no changes to the basis of segmentation or the measurement basis for the segment profit or loss since 
December 31, 2012. 

25. COMMITMENTS AND CONTINGENT LABILITIES 

Operating lease commitments 

The Company has entered into lease agreement of office building. As at September 30, 2013, the Company is committed 
to pay the rental as follows: 

Payable   Unit: Baht 

Within 1 year 432,000 

1 to 3 years   432,000 

Commitments and contingent liabilities with financial institutions  

As at September 30, 2013, there are outstanding commitments and contingent liabilities with financial institutions as 
follows: 

    Unit: Million Baht 

    
Credit 

arrangement   Used   Unused 

1) Letters of credits and trust receipt 188.00 (46.99) 141.01 

2) Promissory note 65.00 (15.00) 50.00 

3) Letters of guarantee 30.70 (2.84) 27.86 



4) Bank overdraft 46.50 (19.56) 26.94 

5) Forward exchange contracts 220.00 (12.21) 207.79 
6) Forward exchange contracts USDOLLAR 1.15 million of credit arrangement and as at September 30, 2013, they 

were used USDOLLAR 0.21 million. 

The above facilities were secured by mortgaging its land and building. 

26. APPROVAL OF FINANCIAL STATEMENTS 

These financial statements were authorized for issue by the Company’s Board of Directors on November 12, 2013. 

 

 


