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PHOL DHANYA PUBLIC COMPANY LIMITED AND ITS SUBSIDIARY 

NOTES TO INTERIM FINANCIAL STATEMENTS 
FOR EACH OF THE THREE-MONTH PERIODS ENDED MARCH 31, 2011 AND 2010 (UNAUDITED) (REVIEWED) 

AND AS AT DECEMBER 31, 2010 (AUDITED) 
 

1. GENERAL INFORMATION 

1.1 Phol Dhanya Public Company Limited (“the Company”) is incorporated and domiciled in Thailand on January 4, 
1961 and becomes a public company limited on April 30, 2008. The Company was listed on the Stock Exchange of 
Thailand on December 9, 2010. 

1.2 The address of its registered office and branches are as follows: 

1.2.1  Head office: 1/11 Moo 3 Lamlukka Road, Tambol Ladsawai, Amphur Lamlukka, Pathumthani. 

1.2.2  Rayong branch : 155/213 Tambol Thupma,  Muang Rayong, Rayong. 

1.2.3 Chiangmai branch: 47/55-57 Chotana Road, Changphueak,  Muang Chiangmai, Chiangmai. 

1.3 The operations are trading business in Occupational Health and Safety Products. 

1.4 The Company has a subsidiary company, PD Genesis Engineering Co., Ltd. which engages in Water Treament 
System. The Company invested in the subsidiary on November 11, 2009 and held 60% of its share capital. 

1.5 The major shareholders of the company are Wangthamrong family and Jarutangtrong family. 

2. BASIS OF PREPARATION OF THE INTERIM FINANCIAL STATEMENTS  

The interim financial statements are prepared on a condensed basis in accordance with Thai Accounting Standard No. 34, 
Interim Financial Reporting (revised 2009), including related interpretations and guidelines promulgated by the Federation 
of Accounting Professions (“FAP”), applicable rules and regulations of the Securities and Exchange Commission and in 
accordance with generally accepted accounting standards in Thailand. 

The interim financial statements have been prepared in the Thai language and expressed in Thai Baht. Such interim 
financial statements have been prepared for domestic reporting purposes. For the convenience of the readers not 
conversant with the Thai language, an English version of the interim financial statements has been provided by translating 
from the Thai version of the interim financial statements.  

Other than those specified in the notes to the annual and interim financial statements, all other balances presented in these 
interim financial statements are prepared under the historical cost basis  

The interim financial statements have been prepared to provide information additional to that included in the financial 
statements for the year ended December 31, 2010. They focus on new activities, events and circumstances to avoid 
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repetition of information previously reported. Accordingly, these interim financial statements should be read in 
conjunction with the financial statements for the year ended December 31, 2010. 

The preparation of the interim financial statements in conformity with Thai Financial Reporting Standards requires 
management to make judgments, estimates and assumptions that affect the application of policies and reported amounts of 
assets, liabilities, income and expenses. The estimates and associated assumptions are based on historical experience and 
various other factors that are believed to be reasonable under the circumstances, the results of which form the basis of 
making the judgments about carrying amounts of assets and liabilities that are not readily apparent from other sources. 
Subsequent actual results may differ from these estimates. 

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are 
recognized in the period in which the estimate is revised, if the revision affects only that period, and in the period of the 
revision and future periods, if the revision affects both current and future periods. 

Adoption of new and revised Thai Financial Reporting Standards  

In the first quarter 2011, the Federation of Accounting Professions (“FAP”) has issued Notifications, mandating the use of 
new and revised Thai Financial Reporting Standards (TFRS) as follows: 

a) Thai Interpretation (TI) No. 31 – Revenue – Barter Transactions Involving Advertising Services which is effective 
for the financial statements for the period beginning on or after January 1, 2011. The management of the Company 
has assessed the effects of this TI and believes that it does not have any significant impact on the financial 
statements for the current period. 

b) Thai Accounting Standards (TAS) and Thai Interpretations (TI) which are effective for the financial statements for 
the period beginning on or after January 1, 2013 as follows: 

TAS/TI Topic 
TAS 12 Income Taxes  
TAS 20 (revised 2009) Accounting for Government Grants and Disclosures 

of Government Assistance 
TAS 21 (revised 2009) The Effects of Changes in Foreign Exchange Rate 
TI 10 Government Assistance – No Specific Relation to 

Operating Activities 
TI 21 Income Taxes – Recovery of Revalued Non-

Depreciable Assets 
TI 25 Income Taxes – Changes in the Tax Status of an 

Enterprise or its Shareholders 

The management of the Company is assessing the impacts of these standards on the financial statements for the 
period in which they are initially applied. 
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Transition to new and revised TFRS 

In the first quarter 2011, the Group has adopted new and revised TFRS which are effective for the financial statements 
for the period beginning on or after January 1, 2011.  Such transition affected the presentation of the consolidated and 
separate financial statements as at December 31, 2010, and for the three–month period ended March 31, 2010, which 
have been presented herewith for comparative purposes in conformity with the presentation of the financial statements 
for the three-month period ended March 31, 2011 and the Group’s overall financial position and financial performance 
as follows: 

Consolidated financial 
statements

Separate financial 
statements

The Statements of Comprehensive Income
For three-month period ended March 31, 2011
Increase in cost of services 55,121.87                   -                              
Increase in selling expenses 88,174.34                   83,955.78                   
Decrease in administrative expenses (413,094.84)                (440,278.01)                
Increase in profit before income tax 269,798.63                 356,322.23                 
Increase in basic earnings per share (Baht per share) 0.001                          0.002                           
The Statements of Financial Position as at January 1, 2011
Increase in employee benefit liability 12,811,786.64            12,558,766.76            
Decrease in retained earnings (12,811,786.64)           (12,558,766.76)           

Unit: Baht

 

The details of the effect regarding the above transactions are as follows: 

TAS 16 (revised 2009) – Property, Plant and Equipment 

The main changes of TAS 16 (revised 2009) and affecting the Group as follows: 

The Group reviewed the estimated useful life and residual value of the assets because of the change in capacity of such 
assets. Therefore, the Group changed the estimated useful life of assets from 20 years to 30 years since January 1, 2011 

for plant.  Moreover, the Group changed the proper estimated residual value of vehicle.  The effect of such changes in 
useful life and residual value resulted to decrease in depreciation expense for the three-month period ended March 31, 
2011 in the amount of Baht 0.63 million in the consolidated financial statements and the separate financial statements. 

TAS 19 (revised 2009) – Employee Benefits 

The management of the Group has determined that the liability incurred from the employee benefits as at January 1, 
2011 for post-employment benefits is the amount of Baht 12.81 million in the consolidated financial statements and 
Baht 12.56 million in the separate financial statements which applied a transitional provision that such liability is 
recognized and accounted for immediately in retained earnings at the transition date.  
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The change will have the effect of decreasing in the retained earnings as at January 1, 2011 in the amount of Baht 12.81 
million in the consolidated financial statements and Baht 12.56 million in the separate financial statements and 
increasing in the employee benefit liability as at January 1, 2011 in the amount of Baht 12.81 million in the 
consolidated financial statements and Baht 12.56 million in the separate financial statements. 

BASIS OF PREPARATION OF THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS  

The consolidated interim financial statements consisted of the financial statements of Phol Dhanya Public Company 
Limited, and subsidiary (together referred to as “the Group”) as follow:  

Subsidiary Business Type 2011 2010

PD Genesis Engineering Co., Ltd. Water Treament System 60 60

Percentage of holding (%)

 
All significant intercompany transactions and accounts were eliminated in preparing the consolidated financial statements. 

Subsidiary is an entity controlled by the Company. Control exists when the Company has the power, directly or indirectly 
through other subsidiaries, to govern the financial and operating policies of an entity so as to obtain benefits from its  
activities. The financial statements of the subsidiary are included in the consolidated financial statements from the date that 
control commences until the date that control ceases. 

The preparations of the consolidated interim financial statements have been based on the same accounting policies for the 
same or similar accounting transactions or accounting events.  

Total comprehensive income is attributed to the owners of the parent and to the non-controlling interests even if this 
results in the non-controlling interests having a deficit balance. 

Upon loss of control, the Company derecognized the assets and liabilities of the subsidiary, the carrying amount of non-
controlling interests and any components of other comprehensive income attributable to that subsidiary. The Company 
recognized profit or loss arising on the loss of control in income statement. 

Any investment retained in the former subsidiary shall be accounted for fair value from the date when control is lost. 

3. SIGNIFICANT ACCOUNTING POLICIES 

The interim financial statements are prepared using the same accounting policies and methods of computation as were 
used for the financial statements for the year ended December 31, 2010 except the adoption of new and revised TFRS as 
follows: 

Employee benefits 

Short-term benefits 

The Group recognizes salaries, wages, bonus and social security contribution as expenses on an accrual basis. 

 

 



15 
 

Post-employment benefits – defined contribution plan 

The Group has established a provident fund that is a defined contribution plan. The assets of which are held in a separate 
trust fund. The provident fund is funded by the contribution from employees and the Group. Contributions to the provident 
fund are charged to the statement of income in the period to which they relate. 

Post-employment benefits – defined benefit plan 

The employee benefits liabilities in relation to the severance payment under the labor law is recognised as a charge to 
results of operations over the employee’s service period. It is calculated by the estimation of the amount of future benefit 
to be earned by the employee in return for the service provided to the Group through the service period up to the retirement 
age and the amount is discounted to determine the present value. The reference discount rate is the yield rate of 
government bonds as at the reporting date. The calculation is based on the actuarial technique using the Projected Unit 
Credit Method. 

When the employee benefits are improved, the portion of the increased benefit relating to past service rendered by 
employee is recognized in the statement of income on a straight-line basis over the average period until the benefits 
become vested.   

When the actuarial assumptions are changed, the Group/Company recognizes actuarial gains or losses in the profit or loss 
in the period in which they arise. 

Property, plant and equipment 

The Group separates part of assets and their estimated useful life as follows: 

New Former
Building 30 20

Useful life (years)

 
Investment properties 

Investment properties are properties which are held to earn rental income, for capital appreciation or for both, but not for 
sale in the ordinary course of business, use in the production or supply of goods or services or for administrative purposes.  

Investment properties are stated at cost less accumulated depreciation and less allowance for impairment loss (if any). 

Depreciation 

Depreciation is computed by the straight–line method based on the useful lives of assets of 30 years 

Depreciation is included in determining operating result and no depreciation is provided on land and property in progress. 

Repairs and maintenance are charged to the statement of income during the financial years in which they are incurred. 
The cost of major renovations is included in the carrying amount of the asset when it is probable that future economic 
benefits in excess of the originally assessed standard of performance of the existing asset will flow to the Group. Major 
renovations are depreciated over the remaining useful life of the related asset. 
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4. RELATED PARTY TRANSACTIONS 
4.1 Key management personnel compensation 

Key management personnel compensation for each of the three-month periods ended March 31, 2011 and 2010 
consisted of: 

2011 2010 2011 2010
Short-term benefits 6,666,623.81    5,893,789.55   5,944,623.81     5,665,669.55    
Post-employment benefits 139,261.14       -                   107,869.95        -                    
Total key management personnnel 
   compensation 6,805,884.95    5,893,789.55   6,052,493.76     5,665,669.55    

Unit : Baht
Consolidated financial statements Separate financial statements

 
4.2 Related parties consist of:  

Country Relationship Status
Subsidiary

PD Genesis Engineering Co., Ltd. Thailand Shareholding  Start operation in Q1/2010
Related parties

Angle Alliance Pte.,Ltd. Singapore Director as its shareholder Operation - active
Angle Safety Equipment (Shanghai)
           Corporation Ltd. China  Director as its indirect shareholder Operation - active
Genesis Environment Service Co., Ltd. Thailand  Director as its indirect shareholder Operation - active
N&P Holding Co., Ltd. Thailand Shareholding Dormant 
PDF Supply Co., Ltd. Thailand Common director and management team Operation - active
Gus Media Co., Ltd. Thailand Common director and management team Operation - active
Filtration System (Thailand) Co., Ltd. Thailand  Director as its indirect shareholder Operation - active

Name

 

 

4.3 The balances of the accounts between the Company and those related companies as at March 31, 2011 and 
December 31, 2010 are as follows: 

  Unit : Baht 

  
Consolidated financial 

statements 
 

Separate financial statements 

  2011  2010  2011  2010 

Trade account receivable-related party       

   PD Genesis Engineering Co., Ltd. -  -  4,757,835.85  5,088,300.00 
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  Unit : Baht 

  
Consolidated financial 

statements 
 

Separate financial statements 

  2011  2010  2011  2010 

Advance payment for purchasing assets – related party 

   PD Genesis Engineering Co., Ltd. -  -  6,580,000.00  - 

Loan to related party        

   PD Genesis Engineering Co., Ltd. -  -  5,000,000.00  5,000,000.00 

Accrued rental income         

   PD Genesis Engineering Co., Ltd. -  -  55,000.00  55,000.00 

Rental deposit received         

   PD Genesis Engineering Co., Ltd. -  -  115,000.00  115,000.00 
 

4.4 The transactions with related parties for the three - month periods ended March 31, 2011 and 2010 with related 
parties were as follows: 

 Unit : Baht  

 
Consolidated financial 

statements  Separate financial statements  Transfer pricing 
policy 

 
March 31, 

2011  
March 31, 

2010  
March 31, 

2011  
March 31, 

2010  

Subsidiary         

PD Genesis Engineering Co., Ltd.       

Purchases of goods           -            -  163,200.00            -  Cost plus margin 

Purchases of fixed asset           -            -  1,309,000.00            -  Cost plus margin 

Sale of goods           -            -  142,987.00  38,950.00  Cost plus margin 

Interest income           -            -  184,931.51  184,931.51  15% per annum 

Office rental income           -            -  165,000.00            -  Contract price 

Related Party          

Genesis Environment Service Co., Ltd.       

Interest income           -  133,354.30            -            -  15% per annum 
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4.5 During the first quarter of 2011, movements of short-term loan to related party were as follows: 
 Unit : Baht 

 January 1, During the period March 31, 

 2011 Increase Decrease 2011 

Short-term loan to related party    
Separate financial statements     
Subsidiary     
     PD Genesis Engineering Co., Ltd. 5,000,000.00 - - 5,000,000.00 

Loan to subsidiary company was short-term loan to PD Genesis Engineering Co., Ltd. by issuing promissory note, which 
repay at call, the interest rate is 15% per annum. 

4.6 Commitments to related party 

Guarantee obligation with related party 

As at March 1, 2011, the Company has outstanding guarantee obligations, letter for guarantee, for PD Genesis 
Engineering Co., Ltd. which joint credit facilities within Baht 20 million credit limit.    

Obligations under purchasing fixed asset agreement 

On March 2011, the Company entered into water treatment systems purchasing agreement with PD Genesis 
Engineering Co., Ltd. (subsidiary) in total amount of Baht 9.4 million. During the first quarter 2011, the 
systems have not yet been completed and were not delivered. The Company has advance paid for the partly 
agreement price in amount of Baht 6.6 million.   

Obligations under increasing ordinary shares of subsidiary  

The Annual General Meeting of the subsidiary’s shareholders, PD Genesis Engineering Co., Ltd. No. 1/2011 
held on March 28, 2011 approved the increasing ordinary share in amount of Baht 10 million from the existing 
ordinary share of Baht 5 million to total ordinary share of Baht 15 million and called-up on April 2011. As at 
March 31, 2011, the Company had obligation to pay for the increased ordinary shares in its holding portion of 60% 
of the subsidiary’s capital.   

5. INVESTMENT IN SUBSIDIARY COMPANY  

As of March 31, 2011, and December 31, 2010, this account consisted of: 

2011 2010

PD Genisis Engineering Co., Ltd.       5,000,000.00                60.00     3,000,000.00  3,000,000.00

Unit : Baht

Separate financial statementsPaid-up Share 
capital

Share Holding  
 %
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6. LONG-TERM INVESTMENT IN RELATED COMPANY - NET 

As of March 31, 2011, and December 31, 2010, this account consisted of: 

March 31, 2011 December 31, 2010 March 31, 2011 December 31, 2010

N&P Holding Company Limited 2

Cost       1,000,000.00          1,000,000.00    1,000,000.00           1,000,000.00

Less Allowance for impairment (1,000,000.00) (1,000,000.00) (1,000,000.00) (1,000,000.00)
Net                         -                              -                        -                              -   

Share 

Holding  

%

Unit : Baht

Separate financial statementsConsolidated financial statements

 
7. TRADE ACCOUNTS RECEIVABLE - NET 

As of March 31, 2011, and December 31, 2010, this account consisted of: 

Unit: Baht 
Consolidated financial statements Separate financial statements 

2011 2010 2011 2010 

Trade accounts receivable 

Not yet due 72,776,460.98 60,980,779.64  72,759,233.98 60,928,617.14  

Over due: 

1-60 days 36,046,686.12 34,987,328.57  33,337,713.62 34,587,340.10  

61-120 days 2,048,991.08 3,509,839.60  1,972,486.08 2,668,667.66  

121-180 days 224,543.97 1,496,744.36  224,543.97 1,496,744.36  

Over 180 days   6,706,169.51 2,193,538.30  4,410,169.51 2,193,538.30  

Total 117,802,851.66 103,168,230.47  112,704,147.16 101,874,907.56  

Less Allowance for doubtful accounts (2,400,908.58) (2,409,326.44) (2,400,908.58) (2,409,326.44) 

Trade accounts receivable – net 115,401,943.08 100,758,904.03  110,303,238.58 99,465,581.12  

Trade accounts receivable related party 

Not yet due - - 30,660.85 361,125.00  

Over due: 

1-60 days - - - 3,544,375.00  

61-120 days - - - - 

121-180 days - - 3,544,375.00 1,182,800.00  

Over 180 days - - 1,182,800.00 - 

Total  -  - 4,757,835.85  5,088,300.00  
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8. INVENTORIES - NET 

As of March 31, 2011, and December 31, 2010, this account consisted of: 

Unit: Baht 
Consolidated financial statements Separate financial statements 

2011 
 

2010 2011 
 

2010 

Finished goods 139,028,869.44 120,856,193.81  
  

139,028,869.44  120,856,193.81  

Goods in transit 9,630,824.27 9,077,965.42  9,630,824.27 9,077,965.42  

Work in progress 8,957,970.69 2,697,346.75  -                       -    

Raw materials 738,233.88 2,249,990.75  -                        -    

Total 158,355,898.28 134,881,496.73  148,659,693.71 129,934,159.23  
Less Allowance for    
        diminution in value of  
        inventories (4,386,027.81) (5,515,119.54) (4,386,027.81) (5,515,119.54) 

Inventories – net  153,969,870.47 129,366,377.19  144,273,665.90  124,419,039.69  

9. LOAN TO EMPLOYEES 

Loan to employees represent loan agreements for employees’ welfare, the interest rate is at 10% per annum. 

10. OTHER CURRENT ASSETS 

As of March 31, 2011, and December 31, 2010, this account consisted of: 
Unit: Baht 

Consolidated financial statements Separate financial statements 

March 31, 
2011  

December 31, 
2010 

March 31, 
2011  

December 31, 
2010 

Advance payment for inventories 5,487,419.06 2,410,516.62  5,487,419.06 2,410,516.62  

Prepaid expenses 1,428,734.41 1,196,212.50  1,428,709.75 1,196,212.50  

Undue input Value Added Tax 848,026.18 926,651.23  779,991.41 918,016.09  

Deposit for custom duty  898,832.44 829,977.94 898,832.44 829,977.94 

Account receivable – other 1,191,612.87 87,914.87 1,189,650.68 9,814.87 

Others  2,008,510.66 998,828.10 1,000,355.20 173,555.64 

Total 11,863,135.62  6,450,101.26   10,784,958.54 5,538,093.66  
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11. INVESTMENT PROPERTY- NET 

As of March 31, 2011, and December 31, 2010, this account consisted of: 

 
Unit: Baht 

 
Consolidated financial statements 

 
Separate financial statements 

 
Land 

 
Building and 
improvement 

 
Total 

 
Land 

 
Building and 
improvement 

 
Total 

Cost  
Balance as at December 31, 2010 128,000.00 4,672,000.00 4,800,000.00 128,000.00  6,316,492.68  6,444,492.68 
Increase               -                    -                     -               -                    -                     - 
Transfer               -                    -                     -               -                    -                     - 
Disposal               -                    -                     -               -                    -                     - 
Balance as at March 31, 2011 128,000.00 4,672,000.00  4,800,000.00 128,000.00  6,316,492.68 6,444,492.68 
Accumulated depreciation   
Balance as at December 31, 2010                - (1,676,813.70)  (1,676,813.70)                - (2,736,709.37) (2,736,709.37) 
Depreciation for the period                - (38,400.01)  (38,400.01)                - (51,981.40) (51,981.40) 
Transfer                -                    -                     -                -                    -                    - 
Disposal                -                    -                     -                -                    -                    - 
Balance as at March 31, 2011                - (1,715,213.71) (1,715,213.71)                - (2,788,690.77)  (2,788,690.77)  
Net book value  
Balance as at December 31, 2010  128,000.00 2,995,186.30 3,123,186.30 128,000.00  3,579,783.31  3,707,783.31 

Balance as at March 31, 2011 128,000.00 2,956,786.29 3,084,786.29 128,000.00  3,527,801.91  3,655,801.91 

As at March 31, 2011 and December 2010, certain investment property items have been fully depreciated but are still in 
use. The original cost of those assets are Baht 0.54 million.  

As at March 31, 2011 and December 31, 2010, investment property thereon at net book value of Baht 3.12 million and 
Baht 3.07 million respectively, has been mortgaged to secure its short-term loan with a financial institution. 

12. PROPERTY, PLANT AND EQUIPMENT - NET  

Movements of the property, plant and equipment during the three-month period ended March 31, 2011 are summarized 
below: 

      Unit: Baht 

      
Consolidated 

financial statements 
  Separate financial 

statements 

Net book value as at  January 1, 2011     150,099,059.39    146,433,555.29  

Acquisitions during the period      2,627,838.19    3,018,050.49 

Transfer out during the period-net book value            

   at transfer date     (3,986,770.87)   (3,808,784.22) 

Depreciation for the period      (2,897,337.52)   (2,786,663.76) 

Net book value as at  March 31, 2011     145,842,789.19   142,856,157.80   
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During the first quarter 2011, the Company transfer land, including building and structure which were not used for its 
operation, thereon at net book value of Baht 3.81 million to unutilized assets section. 

Depreciations for the period ended March 31, 2011 and 2010, have been charged to statements of comprehensive income 
of consolidated financial statements amounted to Baht 2.9 million and Baht 2.93 million and have been charged to 
statements of comprehensive income of separate financial statements amounted to Baht 2.79 million and Baht 2.9 million, 
respectively.   

As at March 31, 2011 and December 31, 2010, land, including buildings and structure thereon at net book value of Baht 
105.34 million and Baht 115.10 million respectively, has been mortgaged to secure its short-term loan and long-term loan 
with 3 financial institutions. 

As at March 31, 2011 and December 2010, certain plant and equipment items have been fully depreciated but are still in 
use. The original cost of those assets are Baht 5.88 million and Baht 5.74 million, respectively.  

13. LEASEHOLD RIGHT - NET 

Movements of the leasehold right during the three-month period ended March 31, 2011 are summarized below: 

        Unit: Baht 

        

Consolidated and 
separate financial 

statements 

Net book value as at  January 1, 2011 3,276,231.60 

Amortization for the period   (55,557.24) 

Net book value as at  March 31, 2011 3,220,674.36 

Amortization for the three-month period ended March 31, 2011 and 2010, have been charged to statements of 
comprehensive income amounted to Baht 55,557.24. 

14. UNUTILIZED ASSETS FOR OPERATION - NET 

Movements of the unutilized assets for operation during the three-month period ended March 31, 2011 are summarized 
below: 

Unit: Baht 

        

Consolidated and 
separate financial 

statements 

Net book value as at  January 1, 2011 2,572,087.71 

Transfer in during the period-net book value at transfer date 3,808,784.22 

Depreciation and amortization for the period   (137,787.52) 

Net book value as at  March 31, 2011 6,243,084.41 
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During the first quarter 2011, the Company transfer land, including building and structure which were not used for its 
operation, thereon at net book value of Baht 3.81 million to unutilized assets section. 

Depreciation and amortization for the three-month period ended March 31, 2011 and 2010, have been charged to 
statements of comprehensive income amounted to Baht 137,787.52 and Baht 210,151.96, respectively. 

As at March 31, 2011 and December 31, 2010, certain unutilized asset items have been fully depreciated but are still in 
use. The original cost of those assets are Baht 565,401.88.  

As at March 31, 2011 and December 31, 2010, an unutilized asset thereon at net book value of Baht 6.17 million and Baht 
2.57 million respectively, has been mortgaged to secure its bank overdrafts and letters of guarantee with a financial institution. 

15. INTANGIBLE ASSETS - NET 

Movements of the intangible assets during the three-month period ended March 31, 2011 are summarized below: 
 Unit: Baht 

        

  Consolidated and 
separate financial 

statements 

Net book value as at  January 1, 2011   4,411,582.79 

Amortization for the period     (336,112.39) 

Net book value as at  March 31, 2011  4,075,470.40 

Amortization for the three-month periods ended March 31, 2011 and 2010, have been charged to statements of 
comprehensive income amounted to Baht 0.34 million and Baht 0.23 million, respectively. 

As at March 31, 2011 and December 31, 2010 certain intangible assets items have been fully depreciated but are still in 
use. The original cost of those assets are Baht 3.44 million and Baht 3.44 million, respectiively.  

16. BANK OVERDRAFTS AND SHORT-TERM LOANS FROM FINANCIAL INSTITUTIONS 

As of March 31, 2011, and December 31, 2010, this account consisted of: 
Unit: Baht 

    

Consolidated and separate financial 
statements 

    March 31, 2011   December 31, 2010 
Bank overdraft 9,710,802.96 9,302,410.99  
Loan from bank - Trust receipt  10,305,562.05   4,615,418.33  
Total 20,016,365.01     13,917,829.32  

During the three-month period ended March 31 2011, the Company had bank overdraft with five local commercial banks, 
the interest rate were based on interest rate of MOR per annum (6.375% – 7.250%) and had short-term loans under trust 
receipt with two local commercial banks, the interest rate were 4.2165% to MLR -1 (4.2165% – 5.620%)     



24 
 

The Company has mortgaged its land, including buildings and structure thereon to secure its bank overdraft and other 
credit facilities with financial institutions, together with the personal guarantee by the Company’s directors. 

17. TRADE ACCOUNTS PAYABLE 

As of March 31, 2011, and December 31, 2010, this account consisted of: 

    Unit: Baht 

    Consolidated financial statements  Separate financial statements 
    2011   2010  2011   2010 
Trade accounts payable – Domestic 36,102,206.46  23,300,596.87   31,686,303.09   22,111,127.90  
Trade accounts payable – Foreign 59,696,127.68   39,631,608.96   59,696,127.68    39,631,608.96  
Total 95,798,334.14     62,932,205.83  91,382,430.77       61,742,736.86  

18. FINANCE LEASE LIABILITIES - NET 

As of March 31, 2011, and December 31, 2010, this account consisted of: 

    Unit: Baht 

    Consolidated financial statements  Separate financial statements 

    2011   2010  2011   2010 

Finance lease liabilities 4,176,475.00 4,904,880.00 4,176,475.00 4,904,880.00 

Less Deferred interest expenses (232,240.00) (283,745.93) (232,240.00) (283,745.93) 

Present value of finance lease liabilities 3,944,235.00 4,621,134.07 3,944,235.00 4,621,134.07 

Less Current portion of finance lease liabilities (1,813,895.40) (2,008,468.09) (1,813,895.40) (2,008,468.09) 

Finance lease liabilities-net 2,130,339.60 2,612,665.98 2,130,339.60 2,612,665.98 

19. EMPLOYEE BENEFITS 

Employee benefits liabilities in the statements of financial position as at March 31, 2011, consisted of: 
 

Consolidated 
financial 
statements

Separate financial 
statements

Present value of obligation 13,175,868.68    12,836,325.20      
Unrecognized actuarial gains (losses) -                      -                        
Unrecognized past service costs -                      -                        
Employee benefits liabilities - net 13,175,868.68    12,836,325.20      

Post-employment benefit plan

Unit : Baht
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The Group provided defined benefit plan in accordance with severance payment as the labor law which entitled retired 
employee within work service period in various rates, such as more than 10 years to receive severance payment not less 
than 300 days or 10 months of the last month salary.  

Movement of the present value of employee benefits obligation for the three-month period ended March 31, 2011, as 
follows: 

Consolidated financial 
statements

Separate financial 
statements

Post-employment benefit plan
Employee benefit obligation
   as at January 1 12,811,786.64             12,558,766.76      
Benefits paid -                               -                        
Current service cost 364,082.04                  277,558.44           
Interest cost -                               -                        
Actuarial (gains) losses -                               -                        
Employee benefit obligation
   as at March 31 13,175,868.68             12,836,325.20      

Unit : Baht

 
Employee benefit expenses in the statements of comprehensive income for the three-month period ended March 31, 2011, 
consisted of:  

Consolidated financial 
statements

Separate financial 
statements

Current service cost 364,082.04                  277,558.44           
Interest from obligation -                               -                        
Net actuarial (gains) losses recognized 
   in the period -                               -                        
Total employee benefits expenses 364,082.04                  277,558.44           

Post-employment benefit plan

Unit : Baht
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Employee benefit expenses for the three-month periods ended March 31, 2011 as shown in the statements of 
comprehensive income. 

           

Consolidated financial 
statements

Separate financial 
statements

Cost of services 55,121.87                    -                        
Selling expenses 178,645.47                  174,426.91           
Administrative expenses 130,314.70                  103,131.53           
Total employee benefits expenses 364,082.04                  277,558.44           

Employee benefit expenses

Unit : Baht

 
20. LONG-TERM LOANS FROM FINANCIAL INSTITUTIONS - NET 

As of March 31, 2011, and December 31, 2010, this account consisted of: 

    Unit : Baht 

    Consolidated financial statements  Separate financial statements 

    2011   2010  2011   2010 

Long-term loans from financial institutions      

as at January 1, 61,649,833.78       52,733,509.25   61,649,833.78      52,733,509.25  

Addition -       25,000,000.00   -      25,000,000.00  

Repayment (5,598,489.05)    (16,083,675.47)  (5,598,489.05)    (16,083,675.47) 

Less Current portion of long-term loans (22,751,235.13)   (22,792,958.96)   (22,751,235.13)   (22,792,958.96) 
Long-term loans from financial  
       institutions – net 33,300,109.60      38,856,874.82   33,300,109.60    38,856,874.82  

The Company has mortgaged its land, including buildings and structure thereon to secure its long - term loan facilities 
with financial institutions, together with the personal guarantee by the Company’s directors.  
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21. OTHER CURRENT LIABILITIES 

As of March 31, 2011 and December 31, 2010, this account consisted of: 

    Unit : Baht 

    Consolidated financial statements  Separate financial statements 

    2011   2010  2011   2010 

Value added tax and withholding   
     tax payable 

1,033,464.77  

 

      1,161,719.62  

 

 729,755.11          1,045,650.20  

Accrued commission expense 3,294,710.93         3,137,213.96   3,047,231.93           2,889,734.96  

Accrued bonus expense 3,341,422.50        11,094,618.31   3,341,422.50         11,094,618.31  

Deferred income 432,775.27            503,911.03   432,775.27              503,911.03  

Management remuneration 3,600,000.00         3,600,000.00   3,600,000.00           3,600,000.00  

Accrued cost under installation 579,455.39             995,591.78   -                             -    

Others 6,247,267.65          6,138,425.31   5,905,640.76           5,768,634.91  

Total 18,529,096.51      26,631,480.01        17,056,825.57          24,902,549.41  

22. LEGAL RESERVE 

Pursuant to the Public Limited Companies Act B.E. 2535, the Company must appropriate the annual net profit to be a 
reserve fund which not less than five percent of the annual net profit deducted by the total deficit brought forward (if any) 
until reserve reaches an amount of not less than ten percent of the registered capital. This legal reserve is not available for 
dividend distribution. The Company has already appropriated the legal reserve reaches 10% of the Company’s registered 
capital.   
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23. SEGMENT INFORMATION 

The Company’s and its subsidiary’s business operations engage in two main segments: (1) Trading business in Health and 
Safety Products (2) Water Treatment System. These operations are mainly carried on in Thailand. Below is the consolidated 
financial information for the three-month period ended March 31, 2011 of the Company and its subsidiary by segment. (The 
first quarter 2010, the Group has not yet had revenue from water treatment system, so segment information for that quarter 
is not applicable)  

.  Unit : Thousand Baht 
 For the three-month period ended March 31, 2011 
 Trading 

business in 
Health and 

Safety 
Products 

 
Water 

Treatment 
System 

 

Consolidation 
   
   

  
 

Revenue from sales and rendered services 167,012  9,154  176,166 
Cost of sales and rendered services (112,207) (8,523)       (120,730) 
Segment gross profit 54,805    631        55,436 

Unallocated income and expenses:      
Other income         
   Reversal allowance for doubtful accounts              1,870 
   Gain from exchange rate         (472) 
   Others     955 
Selling expenses      (18,666) 
Administrative expenses      (19,834) 
Finance costs        (1,185) 
Income tax expenses        (5,851) 
Net profit       12,253 

24. PROVIDENT FUND 

The Company and their employees have jointly established a provident fund in accordance with the Provident Fund 
Act B.E. 2530. The Company and the staffs will contribute the same amount at 3%-5% of staffs’ salary to this fund, 
which their staffs will receive the retiring provident fund by the condition of the fund. During the three-month period 
ended March 31, 2011, the Company contributed Baht 0.58 million (2010: Baht 0.52 million) to the fund. 
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25. COMMITMENTS AND CONTINGENT LABILITIES  

As of March 31, 2011, there are outstanding commitments and contingent liabilities as follows: 
    Unit: Baht  

    
Credit 

arrangement   Used   Unused  
1) Letters of credits and trust receipt 88   (16)   72  
2) Promissory note 30   -   30  
3) Letters of guarantee 31   (4)   27  
4) Bank overdraft 62   (10)   52  
5) Forward exchange contracts 150   (3)   147  
6) Unuesd forward exchange contracts USD 1,150,000 of credit arrangement and there was no exercise during 

this period. 

The above facilities were secured by mortgaging its land and building, fixed deposit of directors and directors personal 
guarantee. 

26. FINANCIAL INSTRUMENTS 

Foreign currency risk 

The Company and its subsidiary’s exposed to foreign currency related primarily to their accounts payables and anticipated 
purchases denominated in foreign currencies. During the first quarter 2011, the Company hedged the foreign currency on 
accounts payable and part of its anticipated purchases 

However, the unhedged foreign currencies on accounts payable exposure as of March 31, 2011 are summarized as below: 

Currency  Foreign current  Baht equivalent 

EURO  8,364.45  360,134.54 

YEN  927,000.00  342,388.38 

US DOLLAR  718,407.48  21,864,809.54 

SINGAPORE DOLLAR  1,389,156.99  33,702,642.52 
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27. RECLASSIFICATION 

Certain amounts in the financial statement as at December 31, 2010 and for the three-month period ended March 31, 2010, 
have been reclassified to conform to the current year’s classification but with no effect to previously reported net income or 
shareholders’ equity. The reclassifications are as follows: 

  Unit : Baht 

  Consolidated financial statements 

Account  As previously 
reported 

 
Reclassified 

amount 
 As reclassified  

Statements of financial position       

Investment property - net  -  3,136,766.69   3,136,766.69 

Property, plant and equipment - net    153,222,245.69       (3,136,766.69)  150,085,479.00  

Statement of comprehensive income        

Other income     2,219,087.05  (559,136.17)  1,659,950.88 

Allowance for diminishing valuation of stocks 
recovery  -  559,136.17  559,136.17 

Selling expenses  12,061,803.53  1,552,673.35  13,614,476.88 

Administrative expenses  12,918,677.99  4,341,116.20  17,259,794.19 

Management remuneration  5,893,789.55  (5,893,789.55)  - 
 

    Unit : Baht   

  Separate financial statements 

Account  As previously 
reported 

 
Reclassified 

amount 
 As reclassified  

Statements of financial position       

Investment property - net  -        3,707,783.31   3,707,783.31 

Property, plant and equipment - net    150,141,338.60        (3,707,783.31)  146,433,555.29  

Statement of comprehensive income        

Other income         2,270,664.26   (559,136.17)            1,711,528.09 

Allowance for diminishing valuation of stocks 
recovery 

 
-  559,136.17  559,136.17 

Selling expenses  11,656,764.43  1,552,573.35  13,209,337.78 

Administrative expenses  12,526,662.41  4,023096.20  16,549,758.61 

Management remuneration  5,575,669.55  (5,575,669.55)  - 
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28. SUBSEQUENT EVENT 

28.1 The minute of the board of directors meetings of the Company No. 2/2011 held on February 25, 2011, and the 
Annual General Meeting of the shareholders No. 1/2011 held on April 22, 2011, approved the last payment of 
dividend for the year 2010 on May 11, 2011 of Baht 0.10 per share, of the total number of shares 135 million, in the 
amount of Baht 13.50 million, and the total dividend payment was Baht 62.25 million equivalent to 53.5 percent of 
net profit for the year 2010.  

28.2 The Annual General Meeting of shareholders of subsidiary, PD Genesis Engineering Co., Ltd. No. 1/2010 held on 
March 28, 2011 approved the increasing ordinary share in the amount of Baht 10 million from the existing ordinary 
share of Baht 5 million to the total ordinary share of Baht 15 million and called-up on April 2011. 

29. APPROVAL OF FINANCIAL STATEMENTS  

These financial statements were authorised for issue by the Company’s Board of Directors on May 11, 2011. 

 

 

 

 


